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ChairGarcia,honorablemembers: Pleaseacceptthis testimonyopposingBill 16, CD1, as
written. My commentsconcernasingleitem, Project2007005,HonoluluHigh CapacityTransit
Project(onpage32),Line 4, which showsconstructionfunding at $789,074,000.Mayor
Hannemannhasdeclaredthat thecity hasa$50 million shortfallfor fiscal year(FY) 2010and,
apparentlyto meetthis shortfall,you will addressraisingboth fuel taxesandrealpropertytax
rateslater in this session.I amsurethatyou perceivethoseitemsandgeneralobligationbonds
asan “applesandoranges”issue,but thefinancialimpactwill still be on O’ahutaxpayers.The
constructionallocationobviously appliesto theguidewayfor asteelwheel on steelrail (SWSR)
train,with thecity administrationdecidingthat the issueof technologyis settled. In fact, there
aremany organizationsandindividualsopposedto SWSRas thetechnology,as shownin the
1,389 pagesof commentson thedraftEnvironmentalImpactStatement(ElS), If theFederal
TransitAdministrationfollows its own guidelinesconcerningtransit competition,it is highly
likely that thecity will be requiredto produceasupplementalEIS.

If thetechnologycompetitionis re-openedto all qualifiedrail producers—andeithera
conventionalmonorail or amagneticlevitation (mag-lev)systemis chosen—theconstruction
allocationcanbedrasticallyreduced.Basedon EIS data,yearof expendituredollars for the
guidewaywork out to about$133 million permile for SWSR,comparedto whatwill be $105
million for theHSSTmag-lev(accordingto supplierdata). Thefirst guidewaysegmentof 6.5
mileswould cost about$864,500,000for SWSR,overaconstructionperiodof perhapsfive
years,but only $682,500,000for theHSST,a savingsof $182million. I, therefore,recommend
that theconstructionfunding line for FY 2010be reducedto $607,074,000by applyingfive
yearsof potentialsavingsup front, particularlyduring thisdifficult economicperiod.

If you do this now, but thecouncil membersthendecidenot to continueexercisingtheir
fiduciaryresponsibilityto O’ahutaxpayersandacquiesceto the city’s SWSR“steamroller” by
not demandingafair andopentransitcompetition,you canincreasetheamountof general
obligationbondsin a later budget. Be aware,however,that suchactionswill be heldup to
public scrutiny. All of us shouldbe working to ensurethatHonolulu getsthemostfor its money
anddevelopsa“world class”transitsystem;it is time for theCity Council to assumetheroleit
shouldhavebeenplaying throughoutlastyear. Mahaloand Aloha.
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