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BILL 007. (2007)—RELATING TO REAL 1~p&Rn’
TAXATION

TheHawaii GovernmentEmployeesAssociation,AFSCMJS, Local 152, AFL-CIO supportsthegeneralconcept
containedin Bill 007 (2007)of creatinga scparatepropertyclassificationfor homeownersthatwould favor

residentswho live in theirhomes. This typeofproposalhasbeenadoptedby Maui, Hawaii andKauai
Counties. In all threecounties,propertywithin thehomeownerclassificationis taxedat a lowerratethanother
classificationsof property.

Homesteadexemptionsareaprogressiveapproachto propertytax reliefbecausethelargestreductionsin taxes
asa shareof incomeusuallygo to lower andmiddle incometaxpayers.Flat dollardiscountsorexemptionsare
especiallybeneficialto this groupof taxpayersbecausetheyrepresenta largershareofpropertytaxesand
incomethanfor upperincomehomeowners.This measurealso limits eligibility for thehomeowner
classificationto thosetitleholderswhosetotal incomedoesnot exceed$70,000. Therefore,Bill 007 is a
carefully targetedapproachto reducingpropertytaxesandwould not allow all incomegroupsto qualify for the
homeownerpropertyclassification.

While we supportprovidingpropertytaxrelief for Oahuhomeowners,weprefertargetingit to alleviatethetax
burdenfor thosewho canleastafford therecentincreasesin realpropertyvaluations. TheCity andCountyof
Honolulustill needsan adequaterevenuestreamto deliverqualitypublic services,repairan aginginfrastructure
andpayan increasingamountofdebtservicefrom theoperatingbudget. It is worthnotingthatpropertytax
increasesanddeclinesarecyclical. Targetedpropertytaxrelief avoidssharpreductionsin locally provided
public serviceswhenpropertyvaluesdrop,whichthey inevitablywill. Thankyou for theopportunity to testify
in supportof Bill 007 (2007).

Respectfullysubmitted,
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