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Bill 16 (2007)—Relatingto RealPronertyTaxation

TheHawaii GovernmentEmployeesAssociation,A.FSCME, Local 152,AFL-CIO agreesthereisaneed
to providepropertytax relief for 0Mm propertyowners. We cansupporttheconceptof a modestone-
time realpropertytax creditagainstthe taxesowedfor owner’shomefor the2007-08tax yearprovided
thepropertywasgranteda homeexemption.Thecreditmust notbe so largeasto imposerestrictionson
theability of theCity andCountyto providenecessaryservicesto thepublic.

We arevery concernedaboutsomeof theotherproposalsbeforetheCity Council thatwould make
permanentchangesto how propertytaxesarecalculatedandcollectedby limiting tax increasesby a
specificpercentage. If any ofthesebecomelaw, it could leadto greaterthanexpectedreductionsin vital
public services,including roadmaintenance,parks,police and fire protection.

Sincepropertytaxesremainthesinglemostsigrtificantsourceofrevenueforthe City andCourlty of
Honolulu, wemustnot overreactto recentshort-termchangesin propertytax valuesby endorsing
permanentreductionsin propertytaxes,which couldresultin public servicecuts,increasingotherfees,or
both. It is importantto rememberthatpropertytax increasesanddeclinesarecyclical.

If tax relieffor low/fixed incomehomeownersis thegoal,propertytax capsareexpensiveandpoorly
targeted.A lessexpensiveandmoretargetedapproachis a“circuit breaker”tax credit, whichprovides
taxbreaksto low-incomeandelderly taxpayersfor whom propertytaxesexceedacertainpercentagcof
theirincomesabovewhich propertytaxesareconsideredtoo burdensome. Propertytax relief should
alleviatethetax burdenfor thosewho canleastafford thepropertytax increase-Thankyou for the
opportunityto testify in supportof amodestone-timerealpropertytax credit.

Respectfullysubmitted,
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LegislativeOfficer
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