
MUFI HANNEMANN
MAYOR

The Honorable Donovan M. Dela Cruz, Chair
and Members of the City Council

530 South King Street, Room 202
Honolulu, Hawaii 96813

Dear Chair Dela Cruz and Council Members:

HON0a~L’Mg41,
LIQUOR COMMISSION
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In accordance with the directive contained in Resolution 05-034, FD1, the Honolulu
Liquor Commission respectfully submits herewith our Rules §3-81-17.51, “License Fees,”
§3-81-17.58, “Trade Name; Change; Fee,” §3-82-33.11, “Applications for Individual Permits
to Receive Shipments of Liquor,” and §3-83-54.1, “Filing Fees,” of the Rules of the Liquor
Commission of the City and County of Honolulu, for review by the City Council. We will be
happy to provide information and answer questions about our experience with the new
license fee structure when we appear before the assigned Council committee.

Should you have any questions, please contact the undersigned at 527-6280, or
Assistant Administrator Anna Hirai at 527-6291 -
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4~~\CITY COUNCIL
~ CITY AND COUNTY OF HONOLULU No

HONOLULU, HAWAII

RESOLUTION

TO REVIEW RULES §3-81-17.51, “LICENSE FEES,” §3-81-17.58, “TRADE NAME;
CHANGE; FEE,” §3-82-33.11, “APPLICATIONS FOR INDIVIDUAL PERMITS TO
RECEIVE SHIPMENTS OF LIQUOR,” AND §3-83-54.1, “FILING FEES,” OF THE
RULES OF THE LIQUOR COMMISSION OF THE CITY AND COUNTY OF
HONOLULU.

WHEREAS, on November 9, 2005, the City Council of the City and County of
Honolulu approved Resolution 05-034, FD1, the principal effect of which was the
amendment of Rule §3-81-17.51, “License Fees,” of the Rules of the Liquor
Commission of the City and County of Honolulu, which increased the annual license
fees imposed on liquor license holders under the jurisdiction of the Liquor Commission;
and

WHEREAS, Resolution 05-034, FD1, required that the Liquor Commission
resubmit the aforementioned Rules by December 31, 2006, for reconsideration by the
Council, a copy of which is attached hereto as Exhibit A; and

WHEREAS, after due consideration of information provided by the Liquor
Commission, the Council is satisfied that Rule §3-81-17.51, “License Fees,” both
provides for the Liquor Commission’s projected revenue needs for the upcoming fiscal
years, while not being unduly prejudicial to the interests of liquor license holders; now,
therefore,

BE IT RESOLVED by the City Council of the City and County of Honolulu that the
Liquor Commission has satisfactorily met the requirement of resubmission of Rules §3-
81-17.51, “License Fees,” §3-81-17.58, “Trade Name; Change; Fee,” §3-82-33.11,
“Applications for Individual Permits to Receive Shipments of Liquor,” and §3-83-54.1,
“Filing Fees,” of the Rules of the Liquor Commission of the City and County of Honolulu;
and

BE IT FINALLY RESOLVED that the City Clerk is directed to transmit certified
copies of this resolution to the Director, Department of Budget and Fiscal Services, and
to the Liquor Commission of the City and County of Honolulu.

INTRODUCED BY:
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CITY COUNCIL
CITY AND COUNTY OF HONOLULU No

HONOLULU, HAWAII

RESOLUTION

DATE OF INTRODUCTION: ____________________

Honolulu, Hawaii Councilmembers
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§3-81-17.51LicenseFees.

(a) The feesfor licensesshall be per annumexceptwherespecified. In additionto the
basic licensefee, an additional licensefeewill be assessed.This additional license
feewill be assessedif the grossliquor salesachievesa certainthreshold(hereinafter
referredto as ‘deductible’). Theadditional licensefee assessmentwill be calculated
on thenet of the grossliquor salesless a deductible. The deductiblewill be prorated
forlicensesissuedduring thecourseof thefiscal year.

*The deductiblewill becalculatedthroughthefollowing formulas:

1) Calculationoffundbalanceattheend of theyear

BFB = BeginningFundBalance
LRF = LicenseRenewalsFeescollected
ALF = Additional LicenseFeecollected
MR = MiscellaneousRevenue(Estimated= averageover threeyears)
BUD = Budgetfor thecurrentfiscalyear
PEFB= ProjectedEndingFundBalance

BFB+LRF+ALF+MR-BUD =PEFB

2) Calculationof Additional Feesrequiredfor the nextfiscalyear

BFB1 = PEFBfrom formula#1
LRF = LicenseRenewalsFees(sameasformula#1)
ALF1 = CALCULATED AdditionalLicenseFee
MR = MiscellaneousRevenue(sameasformula #1)
BUD1 = Budgetassubmittedto Council for thenextfiscalyear
EFB1 = EndingFundBalance(Tenpercentof BUD1)

ALF1 = EFB1 + BUD1 - BFB1 - LRF - MR

3) Calculationof theDEDUCTIBLE

The grossliquor salesfor eachlicenseewill be enteredinto a database.The
gross liquor saleswill be analyzedand basedon the assessmentrateof the
respectiveclassand additional license feesrequired(ALF1), the deductible
for thefiscalyearwill becalculated.

A maximumadditionalassessmentfee hasbeenestablishedfor eachclass. The
fees for licensesbasedon different classes,kinds, and categoriesshall be as
follows:

EXHIBIT A



CLASS KIND

Manufacturer
(a) Beer 1,320, and one-tenth of one percent

(0.001) of the total grossliquor sales
less a * deductible, not to exceed
$2,500 in FY06; $4,000 in FY07;
$5,000 in FY08 andthereafter.

$660, and one-tenthof one percent
(0.001)of the total gross liquor sales
less a * deductible, not to exceed
$1,200 in FY06; $4,000 in FY07;
$5,000in FY08 andthereafter.

Winemanufacturedfrom fruits grown in
theState

(c) Alcohol

$120

$360
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(d) OtherLiquors

Restaurant
(a) General (includesall liquor, except
alcohol)

(1) Category1 — Standard

(2) Category2 — Music/Dancing

(b) Beer& Wine
(1) Category1 — Standard

$1,320, and one-tenthof one percent
(0.001)of the total grossliquor sales
less a *deductible, not to exceed
$2,500 in FY06; $4,000 in FY07;
$5,000in FY08 andthereafter.

$1,200, and one-halfof one percent
(0.005)of the total grossliquor sales
less a * deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

$1,320, and one-halfof one percent
(0.005) of the total gross liquor sales
less a * deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

$900, and one-half of one percent
(0.005) of the total grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;

FEES

(b) Wine
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$25,000in FY08 andthereafter.

(2) Category2 — Music/Dancing.... $960, and one-half of one percent
(0.005)ofthe total grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

(c) Beer
(1) CategoryI — Standard $360, and one-half of one percent

(0.005)of the total grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

(2) Category2 — Music/Dancing $420, and one-halfof one percent
(0.005)of the total grossliquor sales
less a *deductible not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

3 Wholesale
(a) General (includes all liquor except
alcohol) $2,640, and one-tenthof one percent

(0.001) of the total grossliquor sales
less a *deductible, not to exceed
$4,000 in FY06; $8,000 in FY07;
$10,000in FY08 andthereafter.

(b) Beer & Wine $840, and one-tenthof one percent
(0.001) of the total gross liquor sales
less a * deductible, not to exceed
$4,000 in FY06; $8,000 in FY07;
$10,000in FY08 andthereafter.

(c) Alcohol $120

4 Retail
(a) General (includes all liquor except
alcohol) $1,200, and one-quarter of one

percent (0.0025) of the total gross
liquor salesless a *deductible,not to
exceed$4,000 in FY06; $10,000 in
FY07; $15,000 in FY08 and
thereafter.
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(b)Beer& Wine. $900, and one-quarterof one percent
(0.0025)of thetotal grossliquor sales
less a *deductible, not to exceed
$4,000 in FY06; $10,000 in FY07;
$15,000in FY08 andthereafter.

(c) Alcohol $60

$1,200,
(0.005)
less a
$15,000
$25,000

$1,440,
(0.005)
less a
$15,000
$25,000

$1,500,
(0.005)
less a
$15,000
$25,000

and one-halfof one percent
of the total grossliquor sales
* deductible, not to exceed
in FY06; $20,000 in FY07;
in FY08 andthereafter.

and one-halfof one percent
of the total grossliquor sales
* deductible, not to exceed

in FY06; $20,000 in FY07;
in FY08 andthereafter.

and one-halfof one percent
of the total grossliquor sales
* deductible, not to exceed
in FY06; $20,000 in FY07;
in FY08 andthereafter.

5 Dispenser
(a) General(includes all liquor, except
alcohol)

(1) Category1 — Standard

(2) Category2 — Nudity

(3) Category3 — Music!Dancing

(4) Category4 — Hostess

(5) Categories3 & 4

(6) Categories2 & 3

$1,320, and one-halfof one percent
(0.005)of the total grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 and thereafter.

$1,440, and one-halfof one percent
(0.005)of the total grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000in FY07;
$25,000in FY08 andthereafter.

$1,620, and one-halfof one percent
(0.005)of the total grossliquor sales
less a * deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
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$25,000in FY08 andthereafter.

(7) Categories2 & 4 $1,620, and one-halfof one percent
(0.005)of the total grossliquor sales
less a * deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

(8) Categories2, 3 & 4 $1,740, and one-halfof one percent
(0.005) of the total grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

(b) Beer & Wine
(1) Category1 — Standard $900, and one-half of one percent

(0.005)of the total grossliquor sales
less a * deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

(2) Category3 — Music/Dancing $960, and one-halfof one percent
(0.005)of the total grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

(3) All othercombinations $1,020, and one-halfof one percent
(0.005)of the total gross liquor sales
less a * deductible, not to exceed
$15,000 in FY06; $20,000in FY07;
$25,000in FY08 andthereafter.

(c) Beer
(1) Category1 - Standard $360, and one-half of one percent

(0.005)of the total grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

(2) Category3 — Music/Dancing $420, and one-half of one percent
(0.005)of the total gross liquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08and thereafter.
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(3) All othercombinations $540, and one-halfof one percent
(0.005)of the total grossliquor sales
less a * deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

6 Club $660, and one-half of one percent
(0.005)of thetotal grossliquor sales
less a * deductible, not to exceed
$10,000 in FY06; $13,000 in FY07;
$15,000in FY08 andthereafter.

7 Vessel $660

8 TransientVessel
(a) Perday $60

(b)Peryear $1,320

9 Tour/CruiseVessel $900, and one-half of one percent
(0.005)of four (4) times the amount
of liquor purchased less a
*deductible not to exceed$5,000 in
FY06; $8,000 in FY07; $10,000 in
FY08 andthereafter.

10 Special,perday
(a) General(includes all liquor, except
alcohol) $60

(b) Beer& Wine $40

(c) Beer $30

11 Cabaret,General
(a) CategoryI - Standard $1,980, and three-fourths of one

percent (0.0075) of the total gross
liquor salesless a *deductible,not to
exceed$20,000 in FY06; $25,000 in
FY07; $30,000 in FY08 and
thereafter.

(b) Category2 — Nudity $2,400, and three-fourths of one
percent (0.0075) of the total gross
liquor salesless a *deductible,not to
exceed$20,000 in FY06; $25,000 in
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FY07; $30,000 in FY08 and
thereafter.

12 Hotel, General $3,960, and three-fourths of one
percent (0.0075) of the total gross
liquor salesless a *deductible,not to
exceed$30,000 in FY06; $38,000 in
FY07; $45,000 in FY08 and
thereafter.

13 Caterer,General $30perday

14 Brewpub $1,680, and three-fourths of one
percent (0.0075) of the total gross
liquor salesless a * deductible,not to
exceed$25,000 in FY06; $33,000 in
FY07; $40,000 in FY08 and
thereafter.

15 Temporary $275 for an initial period of one
hundredtwenty(120) daysorany part
of the period the licensewas in use,
and the currentrate of assessmentof
the respective license class of the
license applied to the total gross
liquor sales.

The fee for renewalof such license
shall be $275 for the renewalperiod
or anypartof theperiodthe licenseis
in use, and the current rate of
assessmentof the respectivelicense
classof the licenseappliedto thetotal
grossliquor sales.

(b) Solicitors’ and Representatives’Permits.The fees for solicitors’ and representatives’
permitsshallbe for eachlicenseyear(commencingon July 1 and endingon thesucceedingJune
30) andshall be in the following amounts:General,$140; BeerandWine, $85; Alcohol, $6.

7



§3-81-17.58Trade Name; Change; Fee.

A newlicenseeor transfereeshall havea choiceof tradename,however,any tradename
mustbe registeredwith theStateDepartmentof CommerceandConsumerAffairs. Any current
or pendinglicenseedesiringto changean existing or previoustradenameshall submit to the
Commissiona Certificate of Registrationof TradeName issuedby the State Departmentof
Commerceand ConsumerAffairs, showingapprovalof that registration. A processingfee of
$30.00shallbe assessedby the Commissionfor any changeof existingtradenameto include a
licensetransfer.

§3-82-33.11Applicationsfor Individual Permitsto ReceiveShipmentsof Liquor.

(a) Any persontwenty-one(21)yearsof ageorolder may apply to the Commission,on
theform prescribedby the Commissionanduponpaymentof apermit feeof $12.00,for a permit
to receivea shipmentof liquor from outsidetheState,within the limits allowedby Chapter281,
Hawaii RevisedStatutes.

(b) Theapplicationform shallincludethefollowing information:
(1) A descriptionof the liquor as to type, brand or trade name,domestic or
importedandquantity.
(2) Whetherthe liquor is an unsolicitedgift unavailablein theState,or partof the
applicant’shouseholdgoods.

§3-83-54.1Filing Fees.

A filing fee of$250 shall be paid with an applicationfor a newlicenseor thetransferof
an existing license,asrequiredby Section281-54,Hawaii RevisedStatutes. Thefiling feeshall
be appliedto thepaymentofthe licensefeerequiredby Rule 17.5-2wherethelicenseis granted
and shall becomea realizationof the City where the license is deniedor the application is
withdrawn.

8



{.

S2~CITY COUNCIL
CITY AND COUNTY OF HONOLULU K!

HONOLULU. HAWAII INO. -

RESOLUTION

TO AMEND §3-81-17.51 (RULE 17.5-1), §3-81-17.58 (RULE 17.5-8), §3-82-33.11
(RULE 33.1-1), AND §3-83-54.1 (RULE 54-1), RULES OF THE LIQUOR COMMISSION
OF THE CITY AND COUNTY OF HONOLULU, RELATING TO INCREASING LIQUOR
LICENSE, TRADE NAME CHANGE, PERMIT, AND FILING FEES, AND PROVIDING
FOR AN EFFECTIVE DATE OF JULY 1, 2005, OR AS SOON THEREAFTERAS
PRACTICABLE.

WHEREAS, Section 281-17,5, Hawaii Revised Statutes, as amended, relating to
liquor license fee changes, mandates that any Change in liquor license fees shall be
initiated by the Liquor Commission of the City and County of Honolulu with the approval
of the City Council andthe Mayor of the City and County of Honolulu; and

WHEREAS, the Liquor Commission is a fiscally self-sustaining City agency
whose sole source of moneys for its operations is liquor license fees collected from
liquor license holders under its jurisdiction; and

WHEREAS, the Liquor Commission last amended its liquor license fees in 1997;
and

WHEREAS, despite reasonable management of its expenditures, the Liquor
Commission will have insufficient funds to maintain expected levels of service and
operational presence absent a license fee increase in Fiscal Year 2006; and

WHEREAS, the Liquor Commission ofthe City and County of Honolulu, after
proper notice to all licensees affected by the rules and the public, held a public hearing
on March 9, 2004, and subsequently adopted amendments to Rules 17.5-1, “License
Fees” (“Amended License Fees”), 17.5-8, “Trade Name; Change; Fee,” 33.1-1,
“Applications for Individual Permits to Receive Shipments of Liquor,” and 54-1, “Filing
Fees,” of the Rules ofthe Liquor Commission of the City and County of Honolulu
(collectively, “Amended Fee Rules”) on March 18, 2004; and

WHEREAS, the Amended Fee Rules, as Resolution 05-034, came before the
Council Budget Committee on February 9, 2005 for public hearing, which was attended
by three representatives of the liquor wholesale and retail industries; and

WHEREAS, said representatives conceded that the Liquor Commission had
demonstrated the need for a license fee increase, but testified in opposition to the
magnitude of the proposed increase; and

1
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CITY COUNCIL
CITY AND COUNTY OF HONOLULU K!

HONOLULU, HAWAII rio. -

RESOLUTION

WHEREAS, the Council Budget Committee, having duly considered all of the
evidence and reports offered at said public hearing, recommended that action on
Resolution 05-034 be deferred, with the directive that the Liquor Commission reconsider
the amount of the proposed Amended License Fees, and the feasibility of implementing
the license fee increase on a staggered basis; and

WHEREAS, on February 18 and 22, 2005, the Liquor Commission met with
representatives of the Wholesale Dealer, Retail Dealer, Dispenser, and Hotel liquor
license classes, to discuss alternatives to the amount ofthe proposed Amended
License Fees; and

WHEREAS, as a result ofsaid discussions, the Liquor Commission has
addressed the industry’s concerns regarding the magnitude and timing of the proposed
license fee increase by revising the Amended License Fees in the following particulars:

1. To retain the increased basic license fees as proposed and presented to
the Budget Committee at the February 9, 2005 public hearing;

2. To reduce the amount of the Liquor Commission’s fund balance reserve,
as permitted by Section 281-17.5(e), Hawaii Revised Statutes, as
amended, as calculated in its formula to determine the “deductible” from
20 percent to 10 percent; and

WHEREAS, as a result of the further refinement to the proposed amended
license fee structure, the Liquor Commission has determined the necessity of
eliminating, for “maximum fee” purposes, the price differential among “General”
(includes all liquors), “Beer and Wine”, and “Beer” liquor license kinds; and

WHEREAS, as a result of the further refinement to the proposed amended
license fee structure, the Liquor Commission has determined the necessity of
eliminating the three-year declining “deductible” for the Wholesale Dealer and Hotel
liquor license classes, as originally proposed and presented to the Budget Committee at
the February 9, 2005 public hearing (the foregoing revisions to the proposed amended
license fee structure hereinafter collectively referred to as “Proposed CD 1”); and

WHEREAS, Proposed CD 1 came before the Council Budget Committee on
March 23, 2005 for public hearing, which was not attended by any licensee or industry
representative; and
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t~S CITY COUNCIL
-~ CITY AND COUNTY OF HONOLULU N 05-034 FDI

HONOLULU, HAWAII 0. _______________

RESOLUTION

WHEREAS, the Council Budget Committee, having duly considered all of the
evidence and reports offered at said public hearing, recommended that action on
Resolution 05-034 be deferred to the April 27, 2005 scheduled hearing, with the
directive that the Liquor Commission provide notice to all licensees of the April 27th
hearing date, provide additional information justifying the need and reasonableness of
the proposed fee increase, and to await release ofthe City Auditors Audit Report of
Selected Management Issues; and

WHEREAS, the City Auditors Audit Report of Selected Management Issues was
released on or around April 13, 2005, which contained, among other things, a directive
to Commission administration to make every effort to secure additional revenues to fund
vacancy fills and other operational improvements; and

WHEREAS, on April 19, 2005, the Liquor Commission met with representatives
of the Wholesale Dealer — General liquor license class to discuss the ramifications of
Proposed CD ito Wholesale Dealer — General and — Beer & Wine licensees, and
specifically whether further reduction to the Wholesale Dealer “maximum fee” could be
effected; and

WHEREAS, prior to the April 27, 2005 scheduled hearing, the Liquor
Commission provided the requested notice to all licensees and additional information
justifying the need and reasonableness ofthe proposed fee increase; and

WHEREAS, Proposed CD 1 came before the Council Budget Committee on April
27, 2005 for public hearing, at which hearing both licensees and industry
representatives gave testimony in favor of and against the proposed fee increase; and

WHEREAS, the Council Budget Committee, having duly considered all of the
evidence and reports offered at said public hearing, recommended that action on
Resolution 05-034 be deferred to the May 18, 2005 scheduled hearing, with the
directive that the Liquor Commission cure certain procedural deficiencies related to
Commission approval of, and public hearing for, the modifications contained in
Proposed CD1, and to determine whether further modifications to the size of the
proposed fee increase were warranted; and

WHEREAS, the Liquor Commission has addressed the concern regarding the
size of the proposed fee increase by reducing the “maximum fee” to be paid by
Wholesale Dealer class licensees in Fiscal Year 2008 to $10,000, which modification,
and the modifications contained in Proposed CD 1 (the foregoing modifications
hereinafter collectively referred to as “Proposed CD 1, Amended”), were approved by
the Commission at its May 12, 2005 scheduled hearing, with public hearing on the

3



a, CITY COUNCIL
CITY AND COUNTY OF HONOLULU No 05-034 FDI

HONOLULU HAWAII

RESOLUTION

Proposed CD 1, Amended, scheduled for July 12, 2005, with notice of said public
hearing provided to all licensees by mail; and

WHEREAS, Proposed CD 1, Amended, came before the Commission on July 12,
2005 for public hearing, which hearing was attended by one licensee, who testified in
opposition to the proposed fee increase, and one industry representative, who did not
support the proposed fee increase but testified as to the acceptability of the fee
increases for food industry and retail dealer members; and

WHEREAS, the Commission, having duly considered all of the testimony offered
at said public hearing, unanimously voted to approve the modifications to the proposed
fee increase contained in Proposed CD 1, Amended, following the conclusion of said
public hearing; and

WHEREAS, Proposed CD 1, Amended, came before the Council Budget
Committee on October 5, 2005 and October 26, 2005 for public hearing, at which public
hearings the Council Budget Committee directed that clarifying language be added to
the formula contained in the Proposed CD 1, Amended, to more specifically describe
the term “budget” contained in the definition of “BUD? in the formula; and

WHEREAS, by letter dated November 4. 2005, Corporation Counsel opined that
the inclusion of such clarifying language to the definition of “BUDI” in the formula did
not constitute a substantial change that would require the return to public hearing; and

WHEREAS, the Liquor Commission has satisfactorily addressed the issues
raised and directives given at the March 23, 2005, April 27, 2005, and October 26, 2005
public hearings; and

WHEREAS, the Council believes that the Liquor Commission has adequately
addressed the requirements of Section 281-17.5, Hawaii Revised Statutes, as
amended, the Liquor Commission’s projected revenue needs for the upcoming fiscal
years, and the concerns of liquor license holders as to the magnitude and timing of the
proposed license fee increase; now, therefore,

BE IT RESOLVED by the City Council of the City and County of Honolulu that
§3-81-17.51 (Rule 17.5-1), §3-81-17.58 (Rule 17.5-8), §3-82-33.11 (Rule 33.1-1), and
§3-83-54.1 (Rule 54-1) of the Rules of the Liquor Commission ofthe City and County of
Honolulu adopted by the Liquor Commission of the City and County of Honolulu on
March 18,2004, May 12, 2005, and July 12, 2005, with those modifications to §3-81-
17.51 (Rule 17.5-1) as described herein and as shown in the Exhibit A attached hereto,
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4’~~CITY COUNCIL
tWiWJJ CITY AND COUNTY OF HONOLULU No 05-034 FDI

HONOLULU. HAwAII

RESOLUTION

be and they are hereby approved, with an effective date of July 1, 2005, or as soon
thereafter as practicable; and

BE IT FURTHER RESOLVED that the adoption of these rules are conditioned
upon the Liquor Commission’s resubmittal of the rules by December 31, 2006 for
reconsideration by the Council; and

BE IT FINALLY RESOLVED that the City Clerk is directed to transmit certified
copies of the resolution to the Director, Department of Budget and Fiscal Services, and
to the Liquor Commission of the City and County of Honolulu.

INTRODUCED BY:

Donovan Dela Cruz (BR)

DATE OF INTRODUCTION: ___________________

February 3, 2005

Honolulu, Hawaii Councilmembers
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EXifiBIT A

§3-81-17.51LicenseFees.

(a) The fees for licensesshall be per annumexceptwhere specified. In addition to the
basiclicensefee, an additional licensefee will be assessed.This additional license
fee will be assessedif thegrossliquor salesachievesa certainthreshold(hereinafter
referredto as ‘deductible’). Theadditional licensefee assessmentwill be calculated
on thenet of the grossliquor saleslessadeductible. Thedeductiblewill be prorated
for licensesissuedduringthecourseofthe fiscalyear.

*Tbedeductiblewill be calculatedthroughthe following formulas:

1) Calculationof fundbalanceattheendof theyear

lifE = Beginning Fund Balance
LRF = LicenseRenewalsFeescollected
ALF = Additional LicenseFeecollected
MR = MiscellaneousRevenue(Estimated = averageover three years)
BUD = Budget for thecurrent fiscal year
PEFB= ProjectedEnding Fund Balance

BFB+LRF+ALF+MR-BUD =PEFB

2) Calculation of Additional Feesrequired for thç next fiscal year

lifE! = PEFB from formula #1
LRF = LicenseRenewalsFees(sameas formula #1)
ALF1 = CALCULATED Additional LicenseFee
MR = MiscellaneousRevenue(sameas formula #1)
BUDI = Budget as submitted to Council for thenext fiscal year
EFBI = Ending Fund Balance(Ten percentof BUD1)

ALF1 = Efll + BUDI - BFB1 - LRF - MR

3) Calculationof theDEDUCTIBLE

The gross liquor salesfor each licenseewill be entered into a database. The
gross liquor saleswill be analyzed and basedon the assessmentrate of the
respective class and additional license fees required (ALFO, the deductible
for the fiscal year will be calculated.

A maximumadditional assessmentfee hasbeenestablishedfor eachclass. The
fees for licensesbased on different classes,kinds, and categoriesshall be as
follows:
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CLASS KIND FEES

Manufacturer
(a) Beer 1,320, and one-tenthof one percent

(0.001)of thetotal grossliquor sales
less a *deductible, not to exceed
$2,500 in FY06; $4,000 in FY07;
$5,000in FY08 andthereafter.

(b)Wine $660, and one-tenth of one percent
(0.001)of thetotal grossliquor sales
less a tdeductible, not to exceed
$ 1,200 in FY06; $4,000 in FY07;
$5,000in FY08 andthereafter.

Wine manufacturedfrom fruits grown in

theState $120

(c) Alcohol $360

(d)OtherLiquors $1,320, and one-tenthof one percent
(0.001) ofthe total grossliquor sales
less a ~‘deductible,not to exceed
$2,500 in FY06; $4,000 in FY07;
$5,000in FY08 andthereafter.

2 Restaurant
(a) General(includesall liquor, except
alcohol)

(1) Category1 — Standard $1,200, and one-halfof one percent
(0.005)of the total grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

(2) Category2— Music/Dancing $1,320, and one-halfof one percent
(0.005) of the total grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000in FY07;
$25,000in FY08 andthereafter.

(b) Beer& Wine
(I) CategoryI — Standard $900, and one-half of one percent

(0.005)of the total grossliquor sales
less a *deductjble, not to exceed
$15,000 in FY06; $20,000 in FY07;
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$25,000in FY08 andthereafter.

(2) Category2 — Music/Dancing.... $960, and one-half of one percent
(0.005) of thetotal grossliquor sales
less a * deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

(c) Beer
(1) CategoryI — Standard $360, and one-half of one percent

(0.005)of the total grossliquor sales
less a * deductible, not to exceed
$ 15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

(2) Category2 — Music/Dancing $420, and one-half of one percent
(0.005)of the total grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

3 Wholesale
(a) General (includes all liquor except
alcohol) $2,640, and one-tenthof onepercent

(0.001)of the total grossliquor sales
less a * deductible, not to exceed
$4,000 in FY06; $8,000 in FY07;
$10,000in FY08 andthereafter.

(b)Beer& Wine 5840, and one-tenth of one percent
(0.001)of the total grossliquor sales
less a *deductible, not to exceed
54,000 in FY06; $8,000 in FY07;
$10,000in FY08 andthereafter.

(c) Alcohol $120

4 Retail
(a) General (includes all liquor except
alcohol) $1,200, and one-quarter of one

percent (0.0025) of the total gross
liquor salesless a *deductible,not to
exceed$4,000 in FY06; $10,000 in
FY07; $15,000 in FY08 and
thereafter.
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(b)Beer& W~e. $900, and one-quarterof onepercent
(0.0025)of thetotal grossliquor sales
less a *deductible, not to exceed
$4,000 in FY06; $10,000 in FY07;
$15,000in FY08 andthereafter.

(c) Alcohol

5 Dispenser
(a) General(includesall liquor, except
alcohol)

(1) CategoryI — Standard

(4) Category4 — Hostess

(6) Categories2 & 3

$60

$1,440, and one-halfof one percent
(0.005)of thetotal grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000,inFY08 and thereafter.

$1,440, and one-halfof one percent
(0.005) of the total grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

$1,620, and one-half of one percent
(0.005)of the total grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;

$1,200,
(0.005)
less a
$15,000
$25,000

and one-halfof one percent
of thetotal gross liquor sales
*deductible, not to exceed
in FY06; $20,000 in FY07;
in FY08 and thereafter.

(2) Category2 — Nudity

(3) Category3 — Music!Dancing $1,320,
(0.005)
less a
$15,000
$25,000

and one-halfof one percent
of the total grossliquor sales
*deductible, not to exceed
in FY06; $20,000 in FY07;
in FY08 andthereafter.

(5) Categories3 & 4 $1,500,
(0.005)
less a
$15,000
$25,000

and one-halfof one percent
of the total gross liquor sales
*deductible, not to exceed
in FY06; $20,000 in FY07;

in FY08 andthereafter.
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$25,000in FY08 andthereafter.

(7) Categories2 & 4 $1,620, and one-halfof one percent
(0.005)of the total gross liquor sales
less a *deductible, not to exceed
$15,000in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

(8)Categories2, 3 & 4 $1,740, and one-halfof one percent
(0.005)of thetotal grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

(b) Beer& Wine
(1) CategoryI — Standard $900, and one-half of one percent

(0.005)ofthe total grossliquor sales
less a * deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

(2) Category3 — Music/Dancing $960, and one-half of one percent
(0.005)qf the total gross liquor sales
less a *deductible not to exceed
$15,000 in FY06; $20,000in FY07;
$25,000in FY08 and thereafter.

(3)All othercombinations $1,020, and one-halfof one percent
(0.005) of the total grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000in FY07;
$25,000in FY08 andthereafter.

(c) Beer
(1) CategoryI - Standard $360, and one-half of one percent

(0.005)of thetotal grossliquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

(2) Category3 — Music/Dancing $420, and one-half of one percent
(0.005)of the total gross liquor sales
less a *deductible, not to exceed
$15,000 in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.
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(3) All othercombinations $540, and one-half of one percent
(0.005)of the total grossliquor sales
less a *deductible, not to exceed
$15,000in FY06; $20,000 in FY07;
$25,000in FY08 andthereafter.

6 Club $660, and one-half of one percent
(0.005)of the total grossliquor sales
less a * deductible, not to exceed
$10,000in FY06; $13,000 in FY07;
$15,000in FY08 andthereafter.

7 Vessel $660

8 TransientVessel
(a)Perday $60

(b)Peryear $1,320

9 Tour/CruiseVessel $900, and one-halfof one percent
(0.005)of four (4) times the amount

of liquor purchased less a
*deductij~le,not to exceed$5,000 in
FY06; $8,000 in FY07; $10,000 in
FY08 and thereafter.

10 Special,per day
(a) General(includes all liquor, except
alcohol) $60

(b) Beer& Wine $40

(c) Beer $30

11 Cabaret,General
(a) CategoryI - Standard $1,980, and three-fourths of one

percent (0.0075) of the total gross
liquor salesless a *deductible,not to
exceed$20,000 in FY06; $25,000 in
FY07; $30,000 in FY08 and
thereafter.

(b) Category2 — Nudity $2,400, and three-fourths of one
percent (0.0075) of the total gross
liquor salesless a *deductible not to
exceed$20,000in FY06; $25,000in
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FY07; $30,000 in FY08 and
thereafter.

12 Hotel, General $3,960, and three-fourths of one
percent (0.0075) of the total gross
liquor salesless a * deductible,not to
exceed$30,000in FY06; $38,000 in
FY07; $45,000 in FY08 and
thereafter.

13 Caterer,General $30 perday

14 Brewpub $1,680, and three-fourths of one
percent (0.0075) of the total gross
liquor salesless a *deductible,not to
exceed$25,000in FY06; $33,000 in
FY07; $40,000 in FY08 and
thereafter.

15 Temporary $275 for an initial period of one
hundredtwenty(120)daysor anypart
of the period the licensewas in use,
and the purrentrateof assessmentof
the respective license class of the
license applied to the total gross
liquor sales.

The fee for renewal of such license
shall be $275 for the renewalperiod
orany partof the periodthe licenseis
in use, and the current rate of
assessmentof the respectivelicense
classof the licenseappliedto the total
grossliquor sales.

(b) Solicitors’ andRepresentatives’Permits.Thefees for solicitors’ and representatives’
permits shallbe for eachlicenseyear(commencingon July 1 and endingon thesucceedingJune
30) andshall be in the following amounts:General,$140;BeerandWine,$85; Alcohol, $6.
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§3-81-17.58 Trade Name; Change; Fee.

A new licenseeor transfereeshall haveachoiceof tradename,however,any tradename
must be registeredwith theStateDepartmentof CommerceandConsumerAffairs. Any current
or pending licenseedesiringto changean existing or previoustradenameshall submit to the
Commissiona Certificateof Registrationof TradeName issued by the State Departmentof
Commerceand ConsumerAffairs, showingapprovalof that registration. A processingfee of
$30.00 shall be assessedby the Commissionfor any changeof existing tradenameto includea
licensetransfer.
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§3-82-33.11Applications for Individual Permits to ReceiveShipments ofLiquor.

(a) Any persontwenty-one(21) yearsofage or oldermayapply to theCommission,on
theform prescribedby theCommissionanduponpaymentof a permit feeof $12.00,for apermit
to receivea shipmentof liquor from outsidetheState,within the limits allowedby Chapter281,
Hawaii RevisedStatutes.

(b) Theapplicationform shall include thefollowing information:
(1) A description of the liquor as to type, brand or trade name,domestic or
importedandquantity.
(2) Whetherthe liquoris anunsolicitedgift unavailablein theState,or partof the
applicant’shouseholdgoods.
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§3-83-54.1 Filing Fees.

A filing feeof $250 shall be paid with an applicationfor anew licenseor thetransferof
an existing license,asrequiredby Section281-54,Hawaii RevisedStatutes.The filing fee shall
beappliedto the paymentof the licensefee requiredby Rule 17.5-2 wherethelicenseis granted
and shall become a realizationof the City where the license is deniedor the application is
withdrawn.
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CITY COUNCIL
CITY AND COUNTY OF HONOLULU

HONOLULU, HAWAII
CERTIFICATE

RESOLUTION 05-034, FDI

Introduced: 2/3/05 Committee: BUDGET

Title: RESOLUTION TO AMEND RULES 17.5-1, 17,5-8, 33.1-1, AND 54-1, RULES OF THE LIQUOR COMMISSION OF
THE CITY AND COUNTY OF HONOLULU, RELATING TO INCREASING LIQUOR LICENSE, TRADE NAME
CHANGE PERMIT, AND FILING FEES AND PROVIDING FOR AN EFFECTIVE DATE OF JULY1,2005, OR AS

SOON THEREAFTER AS PRACTICABLE.-a
Budget 2/9/05 Resolution deferred in Committee.

Budget 3123/05 Resolution deferred in Committee.

Budget 4/27/05 Resolution deferred in Committee.

Budget 8/31/05 Resolution deferred in Committee,

Budget 10/5/05 Resolution deferred in Committee.

Budget 10/26/05 CR485— Resolution reported out of committee for adoption.

Council 11/9/05 CR485 adopted. Resolution amendedto FD1 on the Council floor and subsequently adopted, as
amended (Resolution 05-034, FD1)

Apo V Cachola V Delacruz.,. V qou N Garcia V
Kobayashi V Marshall V Okino V Tam V

I hereby certify that the above is a true record ofaction by the Council of

2L4-~~i~a ~Z~2s<
DENISE C. DE COSTA, CITY CLERK

By: DONOVAN DELA CRUZ (BY REQUEST)

DONOVAN M. DELA CRuZ, ICER


