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SUPPORT FOR BILLS 1(2005),12 (2006)

cc
rc~TO CouncilinemberDonavanDelaCruz,Chair,Honolulu City Qauncil g H

FROM: RobertR. Kessler,PrivateCitizen

DATE: February23,2006

RE: SUPPORTFOR BILL 1 (2005)Relatingto theHomeowner’sExemptionfor
RealPropertyTaxation
SUPPORTFOR BILL 12(2006)Relatingto Limits onRealPropertyTaxation

TheCouncil is consideringseveralbills to addresstheproblemofskyrocketingrealpropertytax.
Noneareadequatein thattheydo notoffer any longtermrealrelief, nordo theyroll backtaxes
to amorereasonablebaseyear.HoweverBill 1 andBill 12 takestepsin thatdirectionandso
earnsmy reluctantsupport.

TheHomeowner’sExemptionBill (Bill 1) accomplishestwo positivethings. First it satisfies
theCouncil’swishesto distinguishbetweenowneroccupantsandabsenteeowners.Second,it
recognizestheneedto providereliefto ourstrugglinghomeowners,particularlythosewhohave
occupiedtheirhomesfor a longtime andwho now areretiredon fixed incomes.HoweverBill I
doesnotroll backassessmentsto amorereasonablebaseyearwhich would helpourstruggling
youngfamiliesandourretirees.Nordoesit provideanyexemptionindexingto allow for unusual
appreciationsuchaswehaveseenin thelastfew yearsandwhich canquickly overwhelmthe
benefitsoftheexemption.This is animperfectbill, but I grudginglysupportit.

ThePropertyTax Limits Bill (Bill 12) supposedlyestablisheslimits to thechangeson real
propertytaxesfrom yearto year. While it purportsto offer stability for thetaxpayer,the
languageofthisbill is convolutedandtortured,andcontainstoo manyloopholesfor theCity.
Thereisno assurancethatthepromisedstability will actuallyoccur.Further,it containsno
provisionfor rolling backassessmentsto amorereasonablebaseyear,andsooffersno
immediaterelief for taxpayers.Theprinciplethisbill claimsto pursueis good;thebill itself is
seriouslyflawed.My supportfor thisbill is conditionedon theCouncil modifying this bill to
establishanearlierbaseyearfor assessments,andsimplifying thewording.

Regardingotherbills beingconsidered,I supportnone.I believethat anybill thatties real
propertytax to incomeis just anotherform ofincometax andshouldnot bepassed.

RobertR. Kessler
444NahuaSt.,PH 09
Honolulu,HI 96815
Ph.922-6188
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