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TheHonorableCharlesK. Djou, Chair
andMembersoftheExecutiveMatters
andLegalAffairs Committee

HonoluluCity Council
530 SouthKing Street,Room202
Honolulu,Hawaii 96813

DearChairand Councilmembers:
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MUFI HANNEMANN MARY PATRICIA WATERHOUSE
MAYOR DIRECTOR

PATRICK T. KUBOTA
DEPUTY DIRECTOR
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We haveconcernsregardingBill 9 relatingto personswith contractswith theCity.
Campaignfinancereformis anoblegoal. However,wequestionthe valueofthereportthat is
requiredby Bill 9 in light oftheeffort thatwill be requiredto compilethedataandthe
incompleteinformationthatit will provide

HRS 11-205.5makesit unlawful for apersonwho entersinto any contractwith theState,
anyof its counties,or any departmentor agencythereofto makeor solicit contributionsfor a
political party. Therefore,it would seemthattheusefulnessofthereportrequiredby Bill 9 is
diminishedunlesstheStateandall of theothercountiesalsoprovidethesametypeof
informationto thepublic. A personcontractingwith theStatefor examplewouldbesubjectto
HRS 11-205.5,butwould notnecessarilybe includedon theCity’s list of contractors.

Thepreparationofaquarterlyreportasrequiredin Bill 9 would placeaheavyburdenon
theCity’s staff. Not all of therequesteddatais capturedby currentCity systems.Therefore,a
substantialamountof manualeffort will be neededto gatherandcompilethe information.
Furthermore,theduedateofthereportcoincideswith thebusiestperiodsfor thestaffresponsible
for preparingthereport,thequarterendandfiscal yearendperiods.

HRS 11-205.5is verybroadandcould includenotonly formal contracts,butpurchase
orderprocurementsaswell. Thestatutealsodoesnot includeanydollar limits whichwill
exacerbatethedatacollectionproblem.
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TheHonorableCharlesK. Djou, Chair
andMembersoftheExecutiveMatters
andLegal Affairs Committee

February3, 2006

We understandthat theStateCampaignSpendingCommissionis developing
administrativerulesandpublic informationprogramsto implementAct 203. Theseefforts
shouldgo a longwaytowardsensuringconsistentapproachesto therequirementsofthe law
throughoutthe Stateandlocal governments.In themeantime ratherthanapproveBill 9, we
recommendthat theCity notify all of its contractorsthattheyaresubjectto HRS 11-205.5.

~cerely,~

Mary PatriciaWaterhouse,Director
BudgetandFiscalServices

APPROVED:

WayneM. Hashiro,fE.
ActingManagingDirector


