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LAND USERESEARCH a

FOUNDATION OFHAWAII
700 BishopStreet,Ste.1928 C’
Honolulu, Hawaii96813
Phone521-4717 IN’
Fax 536-0132

January26, 2006

TheHonorableAnn Kobayashi,Chair
City Council BudgetCommittee
City andCountyof Honolulu
Honolulu,Hawaii 96813 BY FACSIMILE: s27~s7&c~

DearChair KobayashiandCouncil Members:

RE: SPECIALBUDGET COMMInEE MEETING ON REAL PROPERTY TAX
RELIEF PROPOSALS BASED ON: INCOME; LENGTH OF RESIDENCY;
MTh BROAD BASEDRELIEF

My nameis DeanUchida,ExecutiveDirectorof theLandUseResearchFoundationof
Hawaii(LURF), testif~,tingin regardto thevariousresolutionsbeingconsideredby the
BudgetCommitteeregardingRelatingto RealPropertyTax Relief

WesupporttheintentoftheCouncil’sactionsto providerealpropertytax relieffor the
residentsof Honolulu. Taxassessedvalues,over thelastthreeyearperiodhasgoneup
over15% thefirst year,andover20%thelasttwo years. Without an adjustmentin the
taxrate,propertyownerswill seea correspondingincreasein their realpropertytaxes.

Taxassessedrealpropertyvaluesareareflectionof theeconomy,andgo upanddown
with themarket. Theassessedvalues,simplyprovidesamechanismfor governmentto
collectrevenuesto payfor governmentservices. In verysimplistic terms,theMayor
andCouncilapproveabudgetwhich reflectstheprioritiesof governmentservicesto be
provided. Thebulk ofthefundingfor theprogramsin thebudgetis generatedfrom the
revenuescollectedthroughrealpropertytaxes.

Ratherthanfocusingon theassessedvalues,thediscussionshouldbe focusedon the
budgetprioritiesi~mdtheappropriateor proportionatesharethat eachclassshouldpay
basedon theservicesprovided.

Thefollowing tableis compiledfrom datafrom theRealPropertyTax Division, City and
CountyofHonoluluwebsite. Therevenuesarefor fiscal year2005-2006.Improved
residentialandapartmentscomprisego%of thetotal numberof recordsor parcels,yet
accountfor roughly6o%of thetotal realpropertytaxrevenues.Commercial,Industrial
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andHotel/Resortrepresent5.75%of thetotalnumberof recordsor parcels,yet account
for 37.72%of thetotal realpropertytax revenues.Assumingno changesto thetax
rates,andanoverall increasein propertyvalueof 25%, for FY 2006-2007,theCity is
looking atan increasein realpropertytax of $ltc.dso.28o.oo.

Land Use
Class

# of
Records

% of Total
# of

Records

Rate
($)

Revenues
($)

% of
Total

25%

Increase($)

Residential
(Improved)

148,402 56.54% $3.75 $256,782,277 44.14% $320,977,846

Apartment 94,610 36.04% $a.m $92,516,9~ 15..9o% $115,646,221

Commercial 6,070 2.31% $11.37 $109,358,740 i8.8o% $136,698,425

Industrial 3,840 1.46% $11.37 $56,536,574 9.72% $70,670,718

Hotel/Resort 5,188 1.98% $11.37 $53,533,677 9.20% $66,917,097

Agricultural 2,315 .88% $8.57 $6,307,305 i.o8% $7,884,132

Vacant
Agricultural

30 .oi% $8.57 $290,240 .05% $362,800

Preservation 8oi .31% $3,475,134 .o6% $4,j~,918

Residential
(Unimproved)

748 .28% $5.72 $3,000,185 .52% $3,750,232

PublicService 475 .i8% o o o 0

Total 262,479 $581,801,109 $727,251,389

In a boomingandgrowingeconomy,it maybeanopportunetime to reassessourview of
therole of government. Clearlydefiningourexpectationson thelevelof government
servicesprovidedatboththestateandcountylevelsallowsusto properlybudgetfor
theseservices.Reducingexpenseshopefullymovesustowards areductionin taxes.
Right sizinggovernmentwhentheeconomyis doingwell allowspeoplewho work in
programsthat maynotbeapriority atthis timeto secureemploymentelsewhere.With
a 2.5 % unemploymentrate,peoplewith marketableskills shouldfind employment
opportunitiesquickly.

It is a time to think long-termby not only investingin infrastructurefor ourfuturebut
“right-sizing” governmentservicesatlevelsthat aresustainablein bothgood andbad
economictimes.

Thankyou for this opportunityto expressourviews.


