
SUMMARY OF PROPOSED COMMITTEE DRAFT:

Resolution 20-14
URGING THE CITY ADMINISTRATION TO PROVIDE REAL PROPERTY TAX
RELIEF TO TENANTS OF THE SAND ISLAND BUSINESS ASSOCIATION.

THE PROPOSED CD1 makes the following amendments:

A. Amends the BE IT FURTHER RESOLVED clause to remove the phrase "one-
time."

B. Makes miscellaneous technical and nonsubstantive amendments.
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URGING THE CITY ADMINISTRATION TO PROVIDE REAL PROPERTY TAX RELIEF
TO TENANTS OF THE SAND ISLAND BUSINESS ASSOCIATION.

WHEREAS, the Sand Island Business Association is a 501(c)(3) nonprofit
organization located at 1115 Makepono Street, Honolulu, Hawaii; and

WHEREAS, in 1992, the Department of Land and Natural Resources entered
into a 55-year master lease with the Sand Island Business Association for the Sand
Island Industrial Park located on Sand Island in the City and County of Honolulu ("City");
and

WHEREAS, the Sand Island Industrial Park is approximately 70 acres in size and
is divided into more than 100 lots that are sublet to Sand Island Business Association
members ("tenants"); and

WHEREAS, as a condition of the lease, the Sand Island Business Association is
responsible for maintaining the infrastructure improvements until such improvements
are dedicated to the City or an appropriate utility company; and

WHEREAS, roads, utilities, storm and sewer drains, the water system, and
underground electric, telephone, and streetlight systems are included in the definition of
infrastructure improvements; and

WHEREAS, the Sand Island Business Association and its tenants have made
considerable investments into infrastructure improvements at the Sand Island Industrial
Park; and

WHEREAS, although the Sand Island Industrial Park does not receive many City
services, such as bus service or garbage pick-up, Sand Island Business Association
tenants have received substantial real property tax bill increases in recent years; and

WHEREAS, for the tax year beginning July 1, 2019, the average real property tax
bill increase for Sand Island Business Association tenants was approximately 30 to 40
percent; and

WHEREAS, the real property taxes owed by Sand Island Business Association
tenants for the tax years beginning July 1, 2018 and July 1, 2019 are identified by parcel
in the attached Exhibit A; and

gmurayama
Proposed



CITY CO UNCIL
CITY AND COUNTY OF HONOLULU

HONOLULU, HAWAII No. 20-14, CD1

RESOLUTION

OCS2020-0131/1/30/2020 2:54 PM
2

WHEREAS, Section 8-1.3(l), Revised Ordinances of Honolulu 1990, provides
that the Director of Budget and Fiscal Services may compromise a claim concerning
real property taxes that exceeds $500.00 with the approval of the City Council
("Council"); and

WHEREAS, the Council believes that the City should provide real property tax
relief to the Sand Island Business Association tenants, as many are small businesses
that cannot afford to pay the higher real property taxes; now, therefore,

BE IT RESOLVED by the Council of the City and County of Honolulu that the City
Administration is urged to provide real property tax relief to tenants of the Sand Island
Business Association; and

BE IT FURTHER RESOLVED that the Council urges the Director of Budget and
Fiscal Services to submit to the Council a request to grant a compromise of the real
property taxes owed by tenants of the Sand Island Business Association for the tax year
beginning July 1, 2019 such that, for each parcel identified in Exhibit A, the taxes are
compromised to the amount of the real property taxes for the tax year beginning July 1,
2018; and
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BE IT FINALLY RESOLVED that copies of this resolution be transmitted to the
Mayor, the Managing Director, and the Director of Budget and Fiscal Services.

INTRODUCED BY:

Joey Manahan

Ann Kobayashi

DATE OF INTRODUCTION:

January 17, 2020
Honolulu, Hawaii Councilmembers








