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(Exemption-Charitable purposes), but does not qualify solely because no timely
application for exemption is filed:

1. For claims involving a property or a portion of a property for which property
taxes are delinquent, it shall be the policy of the Council to approve the
compromise of the claim in an amount not to exceed the minimum tax for
every six months or portion thereof that the real property taxes are
delinquent, provided the delinquency was not willful; and

2. For claims involving a property or a portion of a property for which property
taxes are not delinquent, it shall be the policy of the Council to approve the
compromise of the claim in an amount not to exceed the minimum tax."

If you have any guestions, please call me at 768-3801.

Sincerely,

. Koyan r., Didector
bnd Fiscal Services
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Dear Counciimember Kobayashi:

Thank you for your letter dated June 30, 2016, regarding the outstanding property
taxes for Hawail Cedar Church located at 85-596 Walanae Valley Road, TMK 850030130000

The bill they received encompassed two years because they have been delinquent since
2014, It was not a retroactive tax blll that was belng mailed for the first time,

For the 2016-17 assessment, the Real Property Assessment Divislon {Division)
received and denled an application for exemption for church purposes. Upon inspection, it
was discovered that the property was not being used for what would be considered ¢hurch
purposes.

Due to your Inquiry, the Divislon considered other potential tax relief measures that
may assist the Hawaii Cedar Church. They would not qualify for an agricultural dedication
because they are not farming for commercial purposes and do not have a GET license.
However, we are exploring the possibility of a compromise If they qualify as a charitabie
organization. Real Properiy Appraisers Mr. Lee Ideoka and Ms. Paula Fukuda have been in
contact with them on several occasions but have yet to receive the requested organizational
charter. This Is a required document for an organization to qualify for a charitable
exemption. Until we review their charter, we are unable to recommend any further actlon.

Sincerely,

Neison H. Koyanadgi, Jr., Director
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June 30, 2016

Mr. Nelson H, Koyanagi, Jr., Director
Department of Budget and Fiscal Services
City and County of Honolulu

530 South King Street, Room 208
Honoluiu, Hawaii 96813

Dear Director Koyanagi,

1 am writing to you on behaif of Hawaii Cedar Church, owner ol a small-scale livefwork
farm located at 85-596 1 Waianae Valley Road. On May 6, 2016, Hawaii Cedar Church received
a real property tax bilt from the City Division of Treasury specifying a due date of May 31, 2016.
This bill indicates the amount due encompassing the retroactive property laxes from past fiscal
years 2014 and 2015 for a total of $7,003.69.

As you may imagine, this property tax bill is an exceptionally large expense imposed at
ane tme. Additionally, as the property is owned and operated by the Hawaii Cedar Church, it
was assumed that it would meet the necessary requirements to be subject to only the minimum
real property lax rate, The property is being used to provide opportunities to homeless
individuals to have shelter, smployment, and a positive environment to reintegrate into the
community. Given the housing shortage facing Oshu and the challenges in addressing the
growing homeless population, the good work being done by Hawaii Cedar Church is an important

part of the solution to this issue,

As | assume this is particular situation is an uncommon gccurrence, [ would like to
respectfully request your assistance in considering measures of financial relief for Hawaii Cedar
Church. Iremain hopeful that a one-time compromise may be reached benefiting all partics.

Thank you for your attention to this matter and continued support for our community. If
you have any additional questions, please do not hesitate to contact me at 768-5005.

%/

Ann H, Kobayashi
Councilmember, District V



