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	CITY COUNCIL

CITY AND COUNTY OF HONOLULU

HONOLULU, HAWAII


	
	         No.        14-267                        

	RESOLUTION

	



URGING THE HAWAII STATE LEGISLATURE TO SUPPORT A CONSTITUTIONAL AMENDMENT TO ALLOW THE COUNTIES TO ISSUE TAX INCREMENT BONDS.
WHEREAS, to enable private investment in the development of affordable housing, the City and County of Honolulu must provide appropriate infrastructure, including sewer improvements, transportation access and improved access to public spaces; and

WHEREAS, tax increment financing is used by municipalities across the United States to fund infrastructure improvements and redevelopment of a designated district by reserving the property tax revenues generated from the increase in assessed values of property that would result from the improvements; and

WHEREAS, a 2010 study commissioned by the City and County of Honolulu, entitled TOD Economic and Financial Study, found that tax increment financing districts, which capture property value increases within broad areas over time, could be used to direct funding to needed infrastructure projects; and

WHEREAS, Hawaii Revised Statutes (“HRS”) Chapter 46, Part VI (Tax Increment Financing), relates to the counties’ authority to provide for tax increment financing; and

WHEREAS, HRS Section 46-104 authorizes the counties to exercise any power necessary and convenient to establish tax increment districts, including the power to:

(1) 
Create tax increment districts and determine the boundaries of the districts;

(2) 
Deposit tax increments into the tax increment fund created for a tax increment district; 

(3) 
Enter into agreements, including agreements with the redevelopment agency and owners or developers of project lands and bondholders, determined to be necessary or convenient to implement redevelopment plans or community development plans, as the case may be, and achieve their purposes; and
(4) 
Issue tax increment bonds;

and

WHEREAS, although counties have statutory authority to issue tax increment bonds, none of the counties have implemented tax increment financing because of the lack of express authorization language for such bonds in the Hawaii Constitution; and

WHEREAS, specifically, the Hawaii Constitution, Article VII, Section 12, provides for the authorization of political subdivisions to issue general obligation bonds, bonds issued under special improvement statutes and revenue bonds, but not tax increment bonds; and

WHEREAS, an amendment to the Constitution of the State of Hawaii to expressly provide that the legislature may authorize the counties to issue tax increment bonds and to exclude tax increment bonds in determining the funded debt of the counties would permit use of such bonds; and


WHEREAS, the Council finds that tax increment bonds may take the form of general obligation bonds, where the bonds are back by the full faith and credit of the sponsoring government, or may take the form of revenue bonds, where the bonds are secured solely from the incremental tax revenue; and

WHEREAS, the Council also finds that this constitutional issue should be resolved so that tax increment financing can be a funding option for the City; now, therefore,

BE IT RESOLVED by the Council of the City and County of Honolulu that it urges the Hawaii State Legislature to support a constitutional amendment to allow the counties to issue tax increment bonds; and

BE IT FURTHER RESOLVED by the Council of the City and County of Honolulu that it urges the City Administration to work with the State Legislature to introduce legislation that will give counties the authority to issue tax increment bonds; and

BE IT FINALLY RESOLVED that copies of this Resolution be transmitted to the governor of the State of Hawaii, the President and all members of the Senate of the Hawaii State Legislature, the Speaker and all members of the House of Representatives of the Hawaii State Legislature, the Mayor of the City and County of Honolulu, the Managing Director, the Director of the Department of Budget and Fiscal Service and the Director of the Department of Planning and Permitting. 
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