
Bill 4

TO: HonoluluCity Council

FROM: NatalieIwasa
Honolulu,HI 96825
808-395-3233

REGULAR
MEETING: Wednesday,January30, 2013, 10 a.m.

SUBJECT: Bill 4 Grantsin Aid Fund

Aloha Membersof theHonolulu City Council,

Thankyou for this opportunityto providetestimonyregardingBill 4, whichwould createa
grantsin aid fund,setup anadvisorycommission,andspecifiestheselectionprocess.I have
threesignificantconcernsaboutthisbill.

1. It refersgenericallyto taxexemptorganizationsratherthan“charitable” organizations;

2. It createsanewcommission;and

3. Projectsareultimatelyselectedby councilmembersvia thebudgetingprocess.

Therearemanydifferenttypesof exemptorganizations,someof which arefor thebenefitof
membersorusea significantamountof fundsfor lobbyingefforts. While thecharter
amendmentrelatedto thisfund did notspecificallyindicatethetypeof organizationthat
would receivefunding,manyassumedit would be charitableorganizationsonly. Thetypeof
exemptorganizationshouldthereforespecificallystate“charitable”or makereferenceto the
InternalRevenueCode501(c)(3) underwhichcharitableorganizationsarerecognizedas
exempt.

We alreadyhavea CDBG andHOME selectioncommittee,why is anewcommissionbeing
consideredfor this fund? It would bemoreefficientto simply usethatcommittee.

Item(d) of thebill indicatesthat “thecouncil shallselecttheprojectsto be funded”duringthe
budgetingprocess.Thebudgetingprocessif very complex;theselectionof theprojectsshould
notbemadethisway.

Pleaseeithermakeamendmentsto thisbill to addresstheseconcernsorvote“no.”

MISc. COM.


