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	CITY COUNCIL

CITY AND COUNTY OF HONOLULU

HONOLULU, HAWAII


	
	         No.     12-317                           

	RESOLUTION

	



REPEALING PRIOR COUNCIL POLICIES RELATING TO THE COUNCIL'S AUDIT PROGRAM AND URGING THE CITY AUDITOR TO COMPLY WITH THE STATE PROCUREMENT CODE AND FEDERAL LAWS WHEN SELECTING OUTSIDE AUDITORS.
WHEREAS, Section 3-114 of the Revised Charter of the City and County of Honolulu mandates the City Council to "... provide for an independent financial audit of all operations of the city and all operations for which the city is responsible and of their funds and accounts for the current fiscal year to be made by a certified public accountant or a firm of certified public accountants ..."; and

WHEREAS, the policy of the Council concerning the annual financial audit of the City was established by Resolution 86-239; and

WHEREAS, pursuant to Resolution 86-239, the Office of Council Services is assigned the responsibility of administering the audit contracts on behalf of the Council; and

WHEREAS, Resolution 86-239 also sets forth the procedures for the procurement of an outside auditor to perform the annual financial audit; and

WHEREAS, it is the Council's understanding that the City Auditor must follow the State Procurement Code in selecting an outside auditor to perform any audit, including the annual financial audit; and

WHEREAS, Resolution 92-289 established a policy for the Council relating to the Council's audit program and states that the Office of Council Services is responsible for supervision of performance audits; and

WHEREAS, in 2002, the Revised Charter of the City and County of Honolulu was amended to establish an Office of the City Auditor whose duties include conducting, or causing to be conducted, the annual financial audit of the City, as required by Section 3‑114 of the Charter, and conducting, or causing to be conducted, performance audits; and

WHEREAS, it is the Council's understanding that Charter Section 3-114 and Charter Article III, Chapter 5, set forth sufficient guidance for the City Auditor regarding the audit program such that the policies concerning the audit program set forth in Resolutions 86-239 and 92-289 are no longer necessary; and

WHEREAS, the Sarbanes-Oxley Act of 2002, adopted by the United States Congress, sets forth auditing standards for private corporations; and

WHEREAS, although the Sarbanes-Oxley Act does not apply to municipalities, the Council believes that the City Auditor should strive to abide by the standards set in the Act, in particular, the requirement that an outside accounting firm providing auditing services may not provide auditing services if the firm has provided services within the previous five years; now, therefore,

BE IT RESOLVED by the Council of the City and County of Honolulu that the Council's policies concerning the audit program as set forth in Resolutions 86-239 and 92-289 are hereby repealed; and

BE IT FURTHER RESOLVED that the City Auditor is urged to comply with the State Procurement Code when selecting an outside auditor to perform City audits; and

BE IT FURTHER RESOLVED that the City Auditor is urged to establish procedures to ensure that an outside accounting firm providing auditing services to the City Auditor may not provide auditing services if the firm has provided auditing services within the previous five years; and

BE IT FINALLY RESOLVED that this Resolution be sent to the City Auditor, the Mayor, and the Director of Budget and Fiscal Services.
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