	[image: image1.png]




	CITY COUNCIL

CITY AND COUNTY OF HONOLULU

HONOLULU, HAWAII


	
	No. 12-64, FD1       

	RESOLUTION

	



APPROVING REAL PROPERTY TAX COMPROMISES FOR CERTAIN PROPERTIES RECLASSIFIED FROM THE RESIDENTIAL CLASSIFICATION TO THE COMMERCIAL OR INDUSTRIAL CLASSIFICATION.

WHEREAS, for tax year 2010-2011, 247 properties were reclassified from the residential classification to the commercial or industrial classification.  Such reclassification resulted in substantial tax increases for these affected property owners because of the tax rate applicable to the commercial or industrial classifications in contrast to the residential rate; and

WHEREAS, the September 1, 2009 deadline to dedicate one’s property for residential use and to be taxed at the residential rate for tax year 2010-2011 occurred before the notice of property assessment was issued on or before December 15, 2009, so that none of the affected property owners whose property was exclusively in single-family residential use could benefit by lowering their taxes through dedication; and

WHEREAS, many owners of these reclassified properties, located in certain low- to moderate-income areas, were caught unaware and were financially unprepared to pay as much as a four-fold tax increase in their property tax; and

WHEREAS, in acknowledgement of the ongoing financial hardship being endured by owners of property in exclusive residential use but taxed at the commercial or industrial tax rate, especially given the current economic recession, the Council passed Resolution 10-260, CD1, FD1, which resulted in many owners having their tax liability compromised by the City administration to an amount reflecting application of the residential tax rate for the 2010-2011 tax year; and

WHEREAS, one requirement for this compromise was that all the owners of a parcel had to apply for a dedication for residential use for tax year 2011-2012 by September 1, 2010 and obtain that dedication; and


WHEREAS, because many owners failed to meet the September 1, 2010 deadline for various reasons, the Council passed Resolution 11-105, CD1, FD1 which extended the deadline to September 1, 2011; and


WHEREAS, two properties would have fulfilled the requirements for the compromise offered by Resolution 11-105, CD1, FD1, but the applicants for the compromise failed to complete their applications by the deadline because some of the property owners were residing out of state or there were difficulties in obtaining the necessary authorizations; and


WHEREAS, in Departmental Communications 135, dated March 15, 2012, attached hereto as Exhibit A, the Director of Budget and Fiscal Services has requested that the Council approve a compromise for the two properties; and

WHEREAS, Section 8-1.3(l), ROH 1990, provides that the Director of Budget and Fiscal Services may compromise a claim relating to real property taxation not exceeding $500.00 with the approval of the Corporation Counsel, and may compromise a claim exceeding $500.00 with the approval of Council; and

WHEREAS, Section 2-3.1(d), ROH 1990, provides that Corporation Counsel may compromise claims in favor of or against the City not requiring payment in excess of $5,000.00; now, therefore,

BE IT RESOLVED by the Council of the City and County of Honolulu that, for the taxes paid for the 2010-2011 tax year, the compromises for the two properties described below are hereby approved by the Council in the amounts set forth below:
Tax Map Key Number
Address


Compromise Amount

1-2-002-110


1744 Dillingham Blvd.
$2,148.79

9-4-015-043


94-752 Haakoa Place
$1,177.51; 

and


BE IT FINALLY RESOLVED that a copy of this Resolution be transmitted to the Director of Budget and Fiscal Services.







  INTRODUCED BY:







  Ernest Martin                                        
DATE OF INTRODUCTION:

March 15, 2012                      

                                                               
Honolulu, Hawaii
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