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Dear Chair Martin and Councilmembers:

Subject: Resolution Requesting Transfer of Funds

Transmitted for your review and approval is a resolution to transfer $100,000 from the
FY 2012 Operating Budget, Ordinance No. 11-10, Section 10, Miscellaneous Provision for Grants
and Partnerships to the Department of Planning and Permitting (DPP).

The DPP has applied for, and been awarded almost $2.4 million from the United States
Department of Housing and Urban Development to encourage and expand the inventory of
affordable housing within the rail transit corridor (see Resolution 10-21 4, CD-i). Our department’s
budget does not reflect money to “front end” the federal grant money, which will be received on a
reimbursement basis. Therefore, we are requesting that the City matching funds be made
available through funds in the City’s Provisional Fund Account.

Should you have any questions, please call me at 768-8000.

Very truly yours,

4- avid K. anoue, Director
artme t of Planning and Permitting

January 10, 2012

DKT:js

Attachments

~VED~

Do~las~TCi~in
Managing Director DEPT. COM. 14



CITY COUNCIL
CITY AND COUNTY OF HONOLULU

HONOLULU, HAWAII No. 0-214, CD

RESOLUTION

AUTHORIZING THE MAYOR OR THE MAYOR’S DESIGNEE TO APPLY FOR FUNDS
FROM THE UNITED STATES DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT (HUD) UNDER THE COMMUNITY CHALLENGE PLANNING GRANT
PROGRAM AND TO ENTER INTO INTERGOVERNMENTAL AGREEMENTS WITH
HUD FOR SAID FUNDS.

WHEREAS, Chapter 1, Article 8, Revised Ordinances of Honolulu 1990, requires
that when carrying out the provisions of any intergovernmental agreement, all
applications and/or amendments thereof, statistical data programs, reports or other
official communications which support the application and which are required to be
provided by the City and County of Honolulu or its component departments to any other
governmental or quasi-governmental agency shall first be presented to the City Council
for its review and approval prior to its transmittal; and

WHEREAS, the Department of Housing and Urban Development (HUD), through
a Notice of Funding Availability, has announced funding opportunities through the
Community Challenge Planning Grant Program; and

WHEREAS, the Department of Planning and Permitting currently conducts land
use and community planning for the City and County of Honolulu; and

WHEREAS, the purpose of the Community Challenge Planning Grant Program
are to support community planning efforts that integrate housing, land use, economic
development, transportation, and infrastructure investments to empower communities to
consider the challenges of economic competitiveness, social equity, climate change,
and environmental impact; and

WHEREAS, the Department of Planning and Permitting desires to apply for grant
funds through HUD’s Community Challenge Planning Grant Program to assist with the
planning and implementation of transit-orientated development and affordable housing
along the transit corridor; and -

WHEREAS, the Department of Planning and Permitting is currently working on
the application, due August 23, 2010, and will satisfy the requirements set forth in the
attached Exhibit A; and

WHEREAS, the Department of Planning and Permitting has agreed to forward a
copy of the completed application to the City Council upon its completion; now,
therefore,

0CS107291 0/11 :23/HM 1



CITY COUNCIL
CITYAND COUNTY OF HONOLULU No. 10-214, CDI

RESOLUTION

BE IT RESOLVED by the Council of the City and County of Honolulu, State of
Hawaii, that the Mayor or the Mayor’s designee is hereby authorized to apply for funds
from HUD under the Community Challenge Planning Grant Programs and to enter into
an intergovernmental agreement with HUD for the receipt, use, and administration of
said funds, and to enter into any other agreements in connection therewith, or
amendments thereto, as may be reasonably required; and

BE IT FURTHER RESOLVED that the Department of Planning and Permitting
will promptly forward to the City Council a copy of the completed HUD application upon
its completion.

BE IT FINALLY RESOLVED that a copy of this Resolution be transmitted to the
Mayor, Managing Director, and Director of Planning and Permitting.

INTRODUCED BY:

Todd Apo (BR)

DATE OF INTRODUCTION:

July 28, 2010 ___________________

Honolulu, Hawaii Councilmembers
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DEPARTMENT OF HOUSING AND

URBAN DEVELOPMENT

DEPARTMENT OF TRANSPORTATION
[Docket No. FR—5415--N--12]

Notice of Funding Availability for the
Department of Housing and Urban
Development’s Community challenge
Planning Grants and the Department of
Transportation’s TIGER II Planning
Grants

AGENCY: Office of Sustainable Housing
and Communities,Office of the Deputy
Secretary, MUD; and Officeof the
Secretary, DOT.
AcTION: Notice of FundingAvailability
(NOFA).

SUMMARY: This notice announcesthe
availability of fundingandrequests
proposalsfor theDepartmentof Housing
andUrbanDevelopment’s(“MUD’s”)
CommunityChallengePlanningGrants
(“Community ChallengePlanning
Grants”)in conjunctionwith a portion
of the Departmentof Transportation’s
(“DOT’s”) NationalInfrastructure
InvestmentsGrantsthat canbeusedfor
transportationplanninggrants.

On December16, 2009, thePresident
signedtheConsolidatedAppropriations
Act, 2010 (Pub.L. 111—117) that
provided$40 million for MUD’s
CommunityChallengePlanningGrants
andup to $35 million for DOT’s
transportationplanninggrantsto be
awardedaspartof theNational
InfrastructureInvestmentsprogram.The
NationalInfrastructureInvestments
programis similar, butnot identical to,
theTransportationInvestment
GeneratingEconomicRecovery,or
“TIGERDiscretionaryGrantProgram.”
Becauseof the similarity in program
structure,DOTis referringto thegrants
for NationalInfrastructureInvestments
undertheFY 2010AppropriationsAct
as “TIGER II DiscretionaryGrants”and
thetransportationplanninggrantsas
“TIGER II PlanningGrants.”

MUD’s $40 million Community
ChallengePlanningGrantProgramwill
fosterreformandreducebarriersto
achievingaffordable,economicallyvital,
andsustainablecommunities.Such
efforts mayincludeamendingor
replacinglocal masterplans,zoning
codes, andbuilding codes,eitheron a
jurisdiction-wide basis or in a specific
neighborhood, district, corridor, or
sectorto promotemixed-use
development,affordablehousing,the
reuse of olderbuildings andstructures
for new purposes,andsimilar activities
with the goal of promoting
sustainability at thelocal or
neighborhood level. HUD’s Community

ChallengePlanningGrantProgramalso
supportsthe developmentof affordable
housingthroughthedevelopmentand
adoptionof inclusionaryzoning
ordinancesandotheractivitiessuchas
acquisitionof landfor affordable
housingprojects.

The CommunityChallengePlanning
GrantProgramdiffers fromMUD’s
Sustainable Communities Regional
PlanningGrantProgram,a $100million
programalso createdin theFY2010
AppropriationsAct. While thelatter
programis designedto supportregional
planningefforts,the Community
ChallengePlanningGrantProgram
focuseson individual jurisdictionsand
morelocalizedplanning.MUD will
publisha separateNOFAfor the
SustainableCommunitiesRegional
PlanningGrantProgram.

DOT is authorizedto useup to $35
million ofthe fundsavailablefor TIGER
II DiscretionaryGrantsfor TIGERII
PlanningGrantsto fund theplanning,
preparation,or designof surface
transportationprojectsthat would be
eligible for funding undertheTIGER II
DiscretionaryGrantprogram.

DOT andHUD have decidedto issue
this NOFA jointly in orderto better
align transportation,housing,economic
development,andlanduseplanning
andto improvelinkagesbetweenDOT
andMUD’s programs.I-IUD’s funding is
designed to targethousing,economic
development,and landuseplanning
strategies that will increasethe
efficiency andeffectivenessof arelated
transportation project being planned.
Therefore, DOT andMUD believethis
joint effort has thepotential to
encourage and reward moreholistic
planning efforts that resultin better
projects beingbuilt with Federal dollars.
The effort is alsoconsistent with the
ObamaAdministration’s priority on
removing artificial barriers between
Federal programs andbarriersto State
andlocal governmental level
innovation.

On April 26, 2010 (75 FR 21695),DOT
published aninterim noticeannouncing
the availability of funding for TIGERII
Discretionary Grants.Becausethe
TIGERII DiscretionaryGrant programis
a new program,theinterim notice
requestedcommentson the proposed
selection criteria and guidance for
awardingTIGERII DiscretionaryGrants.
In theinterim notice,DOT specifically
requestedcommentson its intention to
conductamulti-agencyevaluationand
awardprocesswith MUD for the
Community.ChallengePlanningGrants
andthe TIGERII PlanningGrants.DOT
indicatedthatthis multi-agency
approachfor theplanninggrantswould
be consistentwith DOT andMUD’s

participationin the“Partnershipfor
SustainableCommunities”with theU.S.
Environmental Protection Agency
(“EPA”) to helpAmericanfamiliesin all
communities—rural,suburbanand
urban—gainbetteraccessto affordable
housing,moretransportationoptions,
lower transportationcosts,anda cleaner
environment.MUD andDOThave
consideredthecommentsthatwere
submittedin accordancewith the
interim noticeanddecidedto conduct
a multi-agencyevaluationandaward
process.The detailsofthis multi-agency
planninggrantprogram,including
informationabouteligibility, selection
criteria,andpre-applicationand
applicationrequirementsareincluded
in this joint notice.Thefinal noticefor
theTIGER II DiscretionaryGrant
program(the “TIGER II Discretionary
GrantNOFA”) waspublishedon June1,
2010 (75 FR30460).Interestedparties
areencouragedto reviewtheTIGER II
DiscretionaryGrantNOFA for more
informationaboutthatprogram.
DATES: Pre-applicationsare dueby July
26, 2010,at 5 p.m. EDT,and
applicationsmustbesubmittedby
August23, 2010,at 5 p.m. EDT. Only
pre-applicationsreceivedand
applicationsreceivedthrough
Grants.govwill bedeemedproperly
filed. Instructionsfor submittingpre-
applicationsandapplicationsare
includedin SectionVI.
FOR FURTHER INFORMATION CONTACT: For
further informationconcerningthis
noticepleasecontacttheTIGER II
DiscretionaryGrantprogrammanager
via e-mail at TIGERIIGronts@dot.gov,or
call RobertMarinerat 202—366—8914
(this is nota toll-freenumber). A. TDD
is availablefor individualswho aredeaf
or hearing-impaired,at 202—366—3993
(this is not a toll-free number).In
addition,DOTwill regularlypost
answersto questionsandrequestsfor
clarificationson DOT’s Web siteat
http://www.dot.gov/recoveiy/ost/
TIGERII. QuestionsregardingMUD’s
CommunityChallengePlanningGrant
Programshouldbedirectedto
sustainab]ecornmunitiesfflhud.govor
maybesubmittedthroughthehttp://
www.hud.gov/sustoinobiityWeb site,
MUD’s contactpersonis Zuleika K.
Morales-Romero,Office of Sustainable
HousingandCommunities,451 Seventh
Street,SW.,Washington,DC 20410—
3000,telephonenumber202—402—7683
(this is not a toll-free number)facsimile
202—708—0465,ore-mail:
zuleiko.k.morales@hud.gov.For the
hearing- orspeech-impaired,contactthe
abovetelephonenumbervia TTY by
dialing thetoll-free FederalInformation
RelayServiceat 1—800—877—8339.
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SUPPLEMENTARY INFORMATION:

Table of Contents

Overview Information
Full Text Announcement
I. FundingOpportunity Description
II, AwardInformation
III. Eligibility Information
IV. ThresholdRequirements
V. ApplicationReviewInformation
VI. ApplicationandSubmissionInformation
VII. Award AdministrationInformation
VIII. Other Information

OverviewInformation

A. FederalAgencyName:Office of
Sustainable MousingandCommunities,
Office of theDeputySecretary,MUD;
andOffice ofthe Secretary,DOT.

B. Funding Opportunity Title:
CommunityChallengeand
TransportationPlanningGrants.

C. FundingOpportunityNumber:The
fundingopportunity numberis FR—
5415—N—12.CommunityChallengeand
TransportationPlanningGrant. The
0MB ApprovalNumberis 2501—0025.

D. CatalogofFederalDomestic
Assistance(CFDA) Number:The Catalog
of FederalDomesticAssistance(CFDA)
numbersfor the MUD Community
ChallengeandDOT TIGER II Planning
Grantare 14.704 and20.933,
respectively.

E. Additional OverviewInformation:
1. Background.
a. TIGERII PlanningGrants.
On Fabruary17, 2009, thePresident

signedtheAmericanRecoveryand
ReinvestmentAct of 2009 (Pub.L. 111—
05) (RecoveryAct), which appropriated
$1.5 billion of discretionarygrantfunds
to beawardedby DOT for capital
investmentsin surfacetransportation
infrastructure.DOT refersto these
grantsasGrantsfor Transportation
InvestmentGeneratingEconomic
Recoveryor “TIGER Discretionary
Grants.”DOT solicitedapplicationsfor
TIGERDiscretionaryGrantsthrougha
noticeof fundingavailability published
in theFederalRegisteronJune17, 2009
(74 FR28775) (an interim noticewas
publishedon May 18, 2009 (74FR
23226)).Applicationsfor TIGER
DiscretionaryGrantsweredueon
September15, 2009,andDOT received
morethan1,400applicationswith
fundingrequeststotaling almost$60
billion. Fundingfor 51 projectswas
announcedonFebruary17, 2010.

On December16, 2009, thePresident
signedtheFiscalYear (FY) 2010
ConsolidatedAppropriationsAct,
which appropriated$600million to
DOT for National Infrastructure
Investmentsusinglanguagethat is
similar, butnot identicalto, the
languagein theRecoveryAct
authorizingtheTIGERDiscretionary

Grants.DOT is referringto thegrantsfor
NationalInfrastructureInvestmentsas
TIGERII DiscretionaryGrants.TheFY
2010AppropriationsAct permits DOT
to useup to $35 million of thefunds
availablefor TIGERII Discretionary
Grantsfor TIGERII PlanningGrants.
The TIGERII DiscretionaryGrantNOFA
was publishedon June1, 2010 (75 FR
30460),andawardswill beannounced
atthe sametime asawardsmadeunder
thisNOFA.

b. CommunityChallengePlanning
Grants.

The FY 2010AppropriationsAct also
appropriated$40 million to MUD to
establisha CommunityChallenge
PlanningGrantProgram“to foster
reformandreducebarriersto achieve
affordable,economicallyvital, and
sustainablecommunities.”The
CommunityChallengePlanningGrant
Programdiffers from MUD’s Sustainable
CommunitiesRegionalPlanningGrant
Program,a$100 million programalso
createdin theFY 2010Appropriations
Act. While thelatter programis
designedto supportregionalplanning
efforts,theCommunityChallenge
PlanningGrantProgramfocuseson
individual jurisdictionsand more
localizedplanning. MUD will publisha
separateNOFAfor theSustainable
CommunitiesRegionalPlanningGrant
Program.

.2. AvailableFunds.Up to $75 million,
including $40million for Community
ChallengePlanningGrantsandup to
$35 million for TIGERII Planning
Grants.

3. Funding Categories.Giventhe
rangeof planningactivitiesthat
potentialapplicantsaretrying to
accomplish,DOTandMUD will support
avarietyof eligible activities spelled out
in SectionIII.C.1.a—c.

4. Authority. Theprogramwas
authorizedby theConsolidated
AppropriationsAct, 2010 (Pub.L. 111—
117, approvedDecember 16, 2009).

5. Application ofHUB’s General
Section.All applicantsaccessing
resources available throughHUD’s
CommunityChallengePlanningGrants
are subjectto therequirementsof the
General Sectionto MUD’s FY 2010
NOFAs for discretionary programs.
Applicantsfor suchgrantsshould
carefully reviewtherequirements
described in this NOFA and MUD’s
GeneralSection.MilD’s General Section
is notapplicable to applicants accessing
resources available throughTIGERII
PlanningGrants.

Full TextAnnouncement

I. FundingOpportunityDescription:
ThisnoticeannouncesDOT’s and
MUD’s intention to offer funding

througha competitionmadeavailableas
aNOFA underits CommunityChallenge
andTIGER II PlanningGrants.

A. ThePartnershipfor Sustainable
Communities.This NOFAis being
initiated in closecoordinationbetween
DOT, MUD andtheEPA, throughthe
Partnershipfor Sustainable
Communities(the Partnership).

ThePartnershipwasconceivedto
coordinateFederalhousing,
transportationandenvironmental
investments,protectpublic healthand
theenvironment,promoteequitable
development,andhelpaddressthe
challengesof climatechange.
Recognizingthefundamentalrole that
public investmentplaysin achieving
theseoutcomes,theAdministration
chargedthreeagencieswhose programs
mostdirectly impactthephysicalform
of communities—MUD,DOT, and
EPA—to leadtheway in reshapingthe
role of theFederalgovernmentin
helping communitiesobtain the
capacityto embraceamoresustainable
future.

One of thefirst actsof thePartnership
wasto agreeto a setof six “Livability
Principles”to governthework of the
Partnershipandfor eachofthethree
agenciesto striveto incorporateinto
their policiesandfundingprogramsto
thedegreepossible.In addition,each
agencyhasclearand definedroles:MUD
will takethe leadin funding,evaluating,
andsupportingintegratedregional
planning for sustainabledevelopment,
andwill invest in sustainablehousing
andcommunitydevelopmentefforts.
DOT will focusonbuilding thecapacity
oftransportationagenciesto integrate
their planningandinvestmentsinto
broaderplansandactionsthatpromote
sustainabledevelopment,andinvesting
in transportationinfrastructurethat
directly supportssustainable
developmentandlivable communities.
EPA will providetechnicalassistanceto
communitiesandStatesto helpthem
implementsustainablecommunity
strategies,and developenvironmental
sustainabilitymetricsandpractices.The
threeagencieshavemadea commitment
to coordinateactivities,integrate
fundingrequirements,and adopta
commonsetof performancemetricsfor
useby grantees.

B. Program Goals.
1. To better align Federalprogramsto

supportthebuilding of projectsthat
further thesix Livability Principles
(listed in rating factor1 below).

2. To removeartificial orbureaucratic
barriersamongFederalprogramsand
createa more coordinated pointof
contactfor Stateand local governments
building innovativeprojects that
coordinate housing,economic
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development,transportation,and

environmentalpoliciesandgoals.

II. Award Information
A. Award Size.Forboth Community

ChallengePlanningGrantsandTIGERII
PlanningGrants,thereis no minimum
grantsize,but themaximumgrantsize
is $3 million.

B. TypeofAwards.All awardswill be
madein theform of Cooperative
Agreements.MUD andDOT anticipate
havingsubstantialinvolvement in the
work beingconductedunderthis award
to ensurethepurposesof thegrant
programarebeingcarriedout andthat
entitiesarefollowing throughontheir
commitments.This includesmaking
progressin meetingestablished
performancemetrics,and ensuring
consistencyin projects in participating
jurisdictionsthat arefunded through
otherMUD, DOT, andEPAprogramsso
that theyareimplementedin a manner
consistentwith theLivability
Principles.

C. PeriodofPerformance.The period
of performanceshall not exceed36
monthsfrom thedatathefunds are
obligated.All fundsawardedmustbe
obligatedby September30, 2012.

D. StatutoryDistributional
RequirementsOnlyApplicableto TIGER
II Funds.This joint noticewas
developedandis beingpublishedin
conjunctionwith theTIGERII
DiscretionaryGrantsNOFA. The
selectionprocessfor TIGERII Planning
Grantswill beconductedin parallel
with theselectionprocessfor TIGER II
DiscretionaryGrants,andawardsof
TIGER II PlanningGrantsaresubjectto
severaldistributionalrequirements
undertheFY 2010AppropriationsAct.
Theserequirementsdo not applyto
MUD CommunityChallengePlanning
Grants.First, no more than25 percent
of the fundsmadeavailablefor TIGER
II DiscretionaryGrants(or $150
million), including any fundingusedfor
TIGERII PlanningGrants,maybe
awardedto projects in a singleState.
Additionally, not lessthan$140million
of the fundsprovidedfor TIGER II
DiscretionaryGrants,including TIGER II
PlanningGrants,is to beusedfor
projectslocatedin rural areas.For
purposesof this notice,DOT is
generallydefining “rural area”as any
areanot in anUrbanizedArea,assuch
termis definedby theCensusBureaul
andwill considera project to be in a

‘For the2000 Census,theCensusBureaudeSned
an UrbanizedArea (UA) asanareathat consistsof
denselysettledterritorythat containsso,eoeor
snorepeople.Updatedlists ofUAsareavailableon
the CensusaureauWebsite. UrbanClustersIUcsl
will beconsideredrural areasfor purposesof this
NOFA.

rural areaif all orthemajority of a
projectis locatedin arural area.Finally,
onawardingTIGERII Discretionary
Grants,including TIGERII Planning
Grants,DOTmusttakemeasuresto
ensurean equitablegeographic
distributionof grantfunds,an
appropriatebalancein addressingthe
needsof urbanandrural areas,and
investmentin avarietyof transportation
modes.

TIGERII DiscretionaryGrants,
includingTIGER II PlanningGrants,
maybeusedfor up to 80percentof the
costsof a project;however,applications
will bemorecompetitiveto theextent
theyincludesignificantnon-Federal
financialcontributions.Theminimum
andmaximumgrantsizesestablishedby
the FY 2010 AppropriationsAct for
TIGER II DiscretionaryGrantsdo not
apply to TIGER II PlanningGrants.

III. Eligibility Information
A. Eligible Applicants.Stateandlocal

governments,includingU.S. territories,
tribal governments,transit agencies,
port authorities,metropolitanplanning
organizations(MPOs),otherpolitical
subdivisionsof Stateor local
governments,andmulti-Stateor
multijurisdictionalgroupings.

B. CostSharingor Leveraging
Resources.For thoseseekingTIGER II
Planning Grants, a 20 percentmatchis
required. DOTwill consideranynon-
Federalfundsas a local matchfor
purposes of this program,whethersuch
fundsarecontributedby thepublic
sector(Stateor local) or theprivate
sector.Mowever,DOTwill not consider
fundsalreadyexpendedasa local
match.The 20 percentmatching
requirementdoesnotapplyto projects
in rural areas.For thoseseekingMUD
CommunityChallengePlanningGrants,
applicantsmustprovide20percentof
the requestedfundingamountin
leveraged resources in theform of cash
and/orverified in-kind contributionsor
a combinationof thesesources.In-kind
contributions maybe in theform of staff
time, donatedmaterials,or services.All
assistanceprovidedto meetthis
requirement mustbe identified by their
dollarequivalentbasedupon accepted
salary orregionaldollarvalues.Cash
contributionsmaycomefrom any
combinationof local, stateand/or
Federalfunds,and/orprivateand
philanthropiccontributionsdedicated
to the expresspurposesof this proposal.

Applicantswill receivecredit for
leveragingor matchingresourcesgreater
than 20 percentof therequestedamount
asdescribedin RatingFactor4. If an
applicantdoesnot includethe
minimum 20percentleveragedor
matchedresourceswith its appropriate

supportingdocumentation,that
applicationwill beconsidered
ineligible.

C. OtherRequirements.
1. Eligible Activities.In orderto

explainthevariety of activitieseligible
for fundingunderthis joint notice,the
activities are describedin three
groupings:

a. TIGERII PlanningGrants:
Activities relatedto theplanning,
preparation,ordesignof surface
transportationprojects,including,but
not limited to:

(1) Highway or bridgeprojectseligible
underTitle 23, UnitedStatesCode;

(2) Publictransportationprojects
eligible underChapter53 of Title 49,
UnitedStatesCode;

(3) Passengerandfreight rail
transportationprojects;and

(4) Port infrastructureinvestments.
b. CommunityChallengePlanning

Grants:Activities relatedto the
following:

(1) Developmentof masterplansor
comprehensiveplansthatpromote
affordablehousingco-locatedand/or
well-connected with retail andbusiness
developmentand discourage
developmentnot alignedwith
sustainabletransportationplansor
disastermitigation analyses;

(2) Developmentandimplementation
of local, corridoror district plansand
strategiesthatpromotelivability and
sustainability(seetheLivability
Principlesin SectionV);

(3) Revisionsto zoningcodes,
ordinances,buildingstandards,or other
laws to removebarriersandpromote
sustainableandmixed-usedevelopment
andto overcomethe effectsof
impedimentsto fair housingchoicein
local zoningcodesandotherlanduse
laws, including form-basedcodesand
inclusionaryzoningordinancesto
promoteaccessible,permanently
affordablehousingthat reducesracial
andpovertyhousingconcentrationand
expandsfair housingchoicefor low-
incomeminorities;

(4) Revisionsto building codesto
promotetheenergy-efficient
rehabilitationof olderstructuresin
orderto createaffordableandhealthy
housing;

(5) Strategiesfor creating or
preservingaffordablehousingfor low-,
very low-, and extremelylow-income
familiesor individuals in mixed-
income,mixed-useneighborhoodsalong
an existingorplannedtransitcorridor;

(6) Strategiesto bringadditional
affordablehousingto areasthathave
few affordablehousingopportunities
andare closeto suburbanjob clusters;
and
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(7) Planning,establishing,and
maintainingacquisitionfunds and/or
landbanksfor development,
redevelopment,andrevitalization that
reserve property for the developmentof
affordablehousingwithin thecontext of
sustainabledevelopment

c. Combinationof TIGERII Planning
Grant and CommunityChallenge
PlanningGrant octivities.Therearea
variety of projects that may include
eligible activities underboth theTIGER
II PlanningGrantsandtheCommunity
ChallengePlanningGrantsprograms.
Ratherthanhaveapplicantsproceed
throughtwo separategrant application
procedures,this joint NOFA is intended
to createonepoint of entry to Federal
resourcesto supportrelatedcomponents
of a singleproject.To illustrate the
possiblecombinationof activities,
pleaseconsiderthefollowing examples:

(1) Planningactivitiesrelatedto the
developmentof a particular
transportationcorridoror regional
transportationsystem,thatpromotes
mixed-use, transit-oriented
developmentwith anaffordablehousing
component.

(2) Planningactivitiesrelatedto the
developmentof a freight corridorthat
seeksto reduceconflictswith
residential areas and with passenger and
non-motorizedtraffic. In this typeof
project,DOT mightfund the
transportationplanningactivitiesalong
the corridor,andMUD mayfund
changesin thezoningcodeto support
appropriatesitingof freight facilities
androutethefreight traffic around town
centers,residentialareas,andschools.

(3) Developingexpandedpublic
transportationoptions,including
accessiblepublic transportationand
para-transitservicesfor individuals
with disabilities,to allowindividuals to
live in diverse,high opportunity
neighborhoodsandcommunitiesandto
commuteto areaswith greater
employmentandeducational
opportunities.

DOTandMUD are expectingto award
theTIGERII PlanningGrantsandthe
CommunityChallengePlanningGrants
for planningactivities thatultimately
leadto thedevelopmentofprojectsthat
integratetransportation,housingand
economicdevelopmentcomponents.

DOT andMUD planto makejoint
awards,whereappropriate.However,
we alsoexpectDOTto makeawardsfor
TIGERII PlanningGrantactivitiesalone
andfor MUD to makeawardsfor
CommunityChallengePlanningGrants
alone.Applicantsmayapplyfor funding
from only TIGERII PlanningGrantsor
from only Community Challenge
PlanningGrants.To theextentthat an
applicationhasa project thathaslinked

activitiesandwould benefit from
fundingandassociatedactivitiesin both
DOT andMUD’s programs,applicants
shouldindicatethat in their application
andtheagenciesmayboth award
fundingto theproject,with DOT and
MUD eachawardingits fundsfor the
eligible activitiesunderits own
respective program. Mowever, only one
applicationperprojectwill beaccepted
(seeThresholdRequirements,Section
IV.C.).

IV. ThresholdRequirements
Evaluationteamsfrom DOT and MUD

will revieweachpre-applicationthat is
receivedonorprior to the Pre-
Application Deadlineandwill be
responsiblefor analyzingwhetherthe
pre-applicationsatisfiesthefollowing
key thresholdrequirements:

A. The projectandtheapplicantare
eligible for fundingundertheTIGER II
PlanningGrantorCommunity
ChallengePlanningGrantprogram;and

B. Local leveraging,ormatchingfunds
arecommittedto support 20percentor
moreof the costsof thetransportation
planningactivitiesto befunded;this
requirementis notapplicableto
transportationplanningprojects located
in rural areas.

C. Only oneapplicationperproject
will beaccepted for review. An
applicantthatsubmitsmorethanone
applicationperprojectmayhavesome
or dli ofthesubmissionsdeemed
ineligible.

D. Resolutionof OutstandingCivil
Rights Mattersfor Applicantsfor HUD
Funding.If you,theapplicant:

1. Havereceiveda chargefromMUD
concerninga systemicviolation of the
Fair HousingAct ora cause
determinationfroma substantially
equivalentstateor local fair housing
agencyconcerningasystemicviolation
of a substantiallyequivalentstateor
local fair housinglaw proscribing
discriminationbasedonrace,color,
religion, sex,nationalorigin, disability
orfamilial status;

2. Are a defendantin a Fair Mousing
Act lawsuitfiled by theDepartmentof
Justicealleginga patternor practiceof
discriminationpursuantto 42 U.S.C.
3614(a);

3. Havereceiveda letter of findings
identi~’ingsystemicnoncompliance
underTitle VI of theCivil Rights Act of
1964,Section504 of theRehabilitation
Act of 1973,orSection109 of the
Housingand CommunityDevelopment
Act of 1974;

4. Havereceiveda cause
determinationfrom a substantially
equivalentstateor local fair housing
agencyconcerninga systemicviolation
of provisionsof a stateor local law

proscribingdiscriminationin housing
basedon sexualorientationor gender
identity; or

5. Havereceiveda cause
determinationfrom a substantially
equivalentstateor local fair housing
agencyconcerninga systemicviolation
of astateor local law proscribing
discriminationin housingbasedon
lawful sourceof income;and

a. The charge,causedetermination,
lawsuit,or letter of findings referenced
in subparagraphs(1), (2), (3), (4), or (5)
abovehasnot beenresolvedto HUD’s
satisfactionbeforethe application
deadline,thenyou, theapplicant,are
ineligible for funding.MUD will
determineif actionsto resolvethe
charge,causedetermination,lawsuit, or
letter of findings takenbeforethe
applicationdeadlinearesufficientto

~resolvethematter.
b. Examplesof actionsthatwould

normallybeconsideredsufficientto
resolvethematterinclude,butarenot
limited to:

c. Currentcompliancewith a
voluntarycomplianceagreementsigned
by all theparties;

(1) Current compliancewith a MUD-
approvedconciliationagreementsigned
by all theparties;

(2) Currentcompliancewith a
conciliation agreementsignedby all the
partiesandapprovedby theStateor
local administrativeagencywith
jurisdiction over thematter;

(3) Currentcompliancewith a consent
orderor consentdecree;or

(4) Currentcompliancewith a final
judicial ruling or administrativeruling
or decision.

V. Application ReviewInformation

A. Criteria.
1. RatingFactor 1—Purposeand

Outcomes(35paints):An applicant’s
scoreon thisrating factorwill bebased
on a clearstatementof theexisting
condition that theproposedprojectis
intendedto addressandtheproposed
project’salignmentwith thesix
“Livability Principles.”Applicantsthat
demonstrate that theirprojectaligns
well with the Livability Principlesand
are consistent with anyexistingregion
wideplansthat considertransportation,
economic development, housing,water,
and otherinfrastructureneedsand
investmentswill receiveahigherscare.
The Livability Principlesareasfollows:

a. ProvideMore Transportation
Choices.Developsafe,reliableand
affordabletransportationchoicesto
decreasehouseholdtransportationcosts,
reduceenergyconsumptionand
dependenceon foreign oil, improveair
quality, reducegreenhousegas
emissions,andpromotepublic health.
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b.Promoteequitable,affordable
housing.Expandlocation- andenergy-
efficienthousingchoicesfor peopleof
all ages,incomes,races,andethnicities
to increasemobility andlowerthe
combinedcost of housingand
transportation.

c. EnhanceEconomic
Competitiveness.Improve economic
competitivenessthroughreliableand
timely accessto employmentcenters,
educationalopportunities,servicesand
otherbasicneedsby workers,aswell as
expandedbusinessaccessto markets.

d. SupportExisting Communities.
TargetFederalfundingtowardexisting
communities—throughstrategieslike
transitoriented,mixed-use
development,andland recycling—to
increasecommunityrevitalization and
theefficiencyof public works
investmentsandsafeguardrural
landscapes.

e. CoordinatePoliciesand Leverage
Investment.Align Federalpoliciesand
fundingto removebarriersto
collaboration,leveragefunding, and
increasetheaccountabilityand
effectiveness of all levelsof government
to plan for future growth, including
makingsmartenergychoicessuchas
locallygeneratedrenewableenergy.

f. Value Communitiesand
Neighborhoods.Enhancethe unique
characteristicsof all communitiesby
investingin healthy,safe,andwalkable
neighborhoods—rural,urban,or
suburban.

In orderfor pointsto beawarded,
applicantsshall alsoprovidedata to
supportoutcomesof theproposed
projectclaimedin theapplication.
Basedon theprojectbeingproposed,the
applicantshallidentify theLivability
Principle(s)thatwill beaddressedand
detailhow thatsuccesswill be
documented.For example,if the
proposed programintendsto expandthe
presenceof equitable,affordable
housing,the applicantshouldprovide
datato supportthis claim.

As thereis awiderangeof projects
that canbesupportedthroughthis
notice, not everyprojectis expectedto
addressall six Livability Principles.
Pointswill beawardedbasedon the
extentto whichtheproposedproject
furthersthespecifically identified
principlessupportedwith data.

Theapplicantis requiredto clearly
identify the benefitsoroutcomesof its
proposedprogram.flecausethis
applicationseekssupportto developa
planfor aspecificproject,all of the
outcomeswill not berealizedduringthe
durationof thegrantperiod. Rather,
applicantswill beevaluatedon their
ability to identify theoutcomesthey
seekto achieve,theclaritywith which

theyarticulatetheelementsof theirplan
thatwill helpachievethoseoutcomes,
andthespecificityof thebenchmarks
thattheyestablishto measureprogress
towardacompletedproductthatguides
all of thenecessarywork.

Applicantsthatreceiveawardswill be
expectedto reporton theprogressof the
projectandoutcomesrealizedatthe
mid-waypoint andat the endof the
term of thegrant.Whereoutcomeshave
beenrealized,theyshouldbedetailed
andbackedwith data.For projectsthat
mustgo to constructionfor many
benefitsto berealized,benchmarkswill
focusmore on theprogressof plan
development,anychangesin the scope
of thework that occurduringthe
planningprocess,andhowthose
changesmight impacttheanticipated
outcomes.

For projectsthatmustgo to
constructionfor benefits to berealized,
benchmarkswill focusmoreon the
progressof plandevelopment,any
changesin scopethatoccur, andhow
thosechangesmight impactthe
anticipatedoutcomes.

DOTandMUD recognizethateach
projectis unique.As such,the agencies
areallowing significantlatitudeto the
applicantto setthe desiredoutcomes
thatwill resultfrom implementationof
theproject.DOTandMUD have
identifiedsixpossibleoutcomes,listed
below, fromwhich eachapplicantmust
selectaminimum of two outcomesthat
it mustpursueandreporton during its
periodof performance.

a. Travelchanges,suchaschangesin
modeshareorvehiclemilestraveledper
capita.

b. Impacton affordabilityand
accessibility,includingthesupply of
affordablehousingunits,household
transportationcosts,or proportionof
low- andvery-low incomehouseholds
within a 30-minutetransitcommuteof
majoremploymentcenters.

c. Economicdevelopment,including
infill developmentor recycledparcelsof
landor privatesectorinvestmentalong
aprojector corridor.

d. Improvementto thestateof repair
of infrastructure.

e. Environmentalbenefits,suchas
greenhousegasor criteriapollutants
emissions,oil consumptionand
recreationalareasoropenspace
preserved.

f. Increased participationend
decision-makingin developingand
implementingaplan,code,
developmentstrategy,orprojectby
populationstraditionally marginalized
in public planningprocesses.

2. RatingFactor2—WorkPlan (35
paints):An applicant’sscoreon this
rating factorwill bebasedon howwell

theapplicationaddressesthequality
and costeffectivenessoftheproposed
work plan.Applicantsmustdevelopa
work planthat includesspecific
deliverables,andmeasurable,time-
phasedobjectivesfor eachmajor
activity.

This factor alsoaddressesthe
performancemetricsthat will beusedto
measurethesuccessof theproposed
activities.For a proposedprojectto
achieveresults,expectedoutcomesand
outputsmustbeclearlydefined,and
evaluationmusttakeplaceto ensure
thatthoseoutcomesandoutputsare
met. Outcomesare theultimate
objectivesof a project,andoutputsare
the interim activitiesorproductsthat
leadto theachievementof those
objectives.To trackprogresstowardthe
outputsandoutcomes,a projectmustbe
evaluatedbaseduponperformance
measures.Performancemeasuresshould
beobjectivelyquantifiable,andallow
one to assessthedegreeof actual
achievementagainst theexpected
outputsandoutcomes.Applications
that demonstratehow outputsand
outcomes arefully definedandeasily
measured will receiveahigher score.

Theapplicant’s budgetproposal
shouldthoroughlyestimateall
applicablecosts(direct,indirect,and
administrative),andbe presented in a
clearand coherent format. The
applicantmust thoroughlydocument
andjustify all budget categories, costs,
andall majortasks,for theapplicant,
sub-recipients, joint venture
participants,or othercontributing
resourcesto theproject.

3. RatingFactor3—Leveragingand
Collaboration (15points):An
applicant’sscoreon thisratingfactor
will bebasedon how well the
applicationdemonstratestheproject’s
ability to obtain othercommunity,local,
State,private, andFederalsupport,as
applicable, andresourcesthatcanbe
combinedwith DOT andMUD program
resources to achieveprogramobjectives.
Resourcesmayincludecashor in-kind
contributionsof services,equipment,or
suppliesallocatedto theproposed
program.rn evaluatingthis factor,MUD
andDOT will considertheextentto
which theapplicanthasestablished
workingpartnershipswith otherentities
to getadditionalresourcesor
commitmentsto increasethe
effectivenessof the proposedprogram
activities.

When evaluatingthis factor, MUD and
DOT will takeinto accounttwo
considerations:theamountof resources
leveragedormatchedthatexceedsthe
required20 percent,andper capita
incomein the applicablejurisdiction
relative to the metropolitanaverage.
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Datamustbeprovidedfor the indicator
whenrespondingto this ratingfactor.
The 20percentof leveragedor matched
resourcesthat area threshold
requirementwill not countaspoints
towardthis ratingfactor. Toscorepoints
in this ratingfactor, resourcesmaybe
providedby governmentalentities,
public or privateorganizations,and
otherentities.Otherresourcesfrom the
privatesectoror othersources
committedto theprogramthatexceed
therequired20 percentleveragedor
matchedresourceswill begivenextra
weight for this ratingfactor.The
applicantshouldprovidesupporting
documentationof all committedfunds.
Pleasereferto SectionVI., Application
andSubmission,for moredetails.

4.RatingFactor4—Capacity(15
paints):Anapplicant’sscoreon this
rating factorwill bebasedon howwell
the applicationdemonstratesthe
applicant’scapacityto successfully
implementtheproposedactivitiesin a
timely manner.Theapplicantwill
providespecificexamplesof previous
projectssimilar to theproposedeffort
that demonstrateits capacityto
implementtheproposedworkplan.
DOT andMUD will givepriority to
applicationsthat demonstratetheprior
experienceto bringthis typeof
project(s) that is thesubjectof the
planningactivitiesto completion.
Priority will alsobegivento
applicationsthatdemonstratestrong
collaborationamonga broadrangeof
participants,including public, private
andnonprofitentities.

Theapplicantshall designatethestaff
that is anticipatedto managethe
proposedproject,aswell asotherstaff
anticipatedto contributeto theproject’s
completion.Ratingsunderthis factor
arebasedonthe capacityof the
applicant’sorganization,andits team,
asapplicable,andshouldincludean
assessmentof thecapacityof sub-
contractors,consultants,sub-recipients,
community-basedorganizations,and
anyotherentitiesthatarepart of the
projectapplication,asapplicable.

Applicantsshouldbepreparedto
initiate eligibleactivities within 120
daysof the effective dateof thegrant
award.DOT andHUD reservetheright
to terminatethegrantif sufficient
personnelor qualifiedexpertsarenot
retainedwithin these120 days.In rating
this factor,DOT andMUD will consider,
amongotherfactors,the extentto which
theapplicationdemonstratesthat the
applicanthasan adequatenumberof
keystaffor theability to procure
individualswith theknowledgeand
recentexperiencein theproposed
activity.

All applicantsfor MUD fundingare
subjectto therequirementsto
Affirmatively FurtherFair Housing.
MUD will awardadditional pointsto
applicantsthatprioritizeadditional
measuresto advancecivil rights, suchas
ExecutiveOrder12898,FederalActions
to AddressEnvironmentalJusticein
Minority PopulationsandLow-Income
Populations;andExecutiveOrder
13166, ImprovingAccessto Servicesfor
Persons with Limited English
Proficiency.

Applicantsshouldindicateif, and
describehow, thefollowing policy
prioritieswill beaddressed:(1) Capacity
Building andKnowledgeSharingand
(2) ExpandCross-CuttingPolicy
Knowledge.Onepoint will beawarded
for eachpolicypriority. Identify specific
activities,outputsandoutcomesthat
furtherthesepolicy priorities over the
periodofperformance.

a. CapacityBuildingandKnowledge
Sharing.

MUD recognizesthatsuccessful
programimplementationcanonly occur
in partnershipwith effectively prepared
grantees.It is thereforecritical to
strengthenthecapacityof each
consortiumby developingpartnerships
that will advancetheobjectivesof
proposedprograms.MUD’s Strategic
Plan emphasizestheimportanceof
strengtheningthecapacityof stateand
localpartnersto implementMUD
programs, participatein decision-
makingandplanningprocesses,and
coordinateon cross-programmatic,
place-basedapproachesthroughgrant
makingandtechnicalassistance.To
receivepolicy priority points,
applicantsareexpectedto describehow
theywill achievethefollowing
outcomes:

(1) Increasetheskills andtechnical
expertiseof partnerorganizationsto
manageFederalawards,providesolid
financialmanagement,andperform
programperformanceassessmentand
evaluation.Theapplicantmustdescribe
themethodsthatwill beusedto achieve
this outcome.Examplesincludein-
servicetrainings,onlineinformation
provision (e.g.,webinars,podcasts,etc.),
andstructuredobservationof best
practices.Accordingto theproposed
methods,theapplicantshouldidentify
theanticipatedoutputs (e.g..numberof
peopletrained,numbereftraining
events,volumeof easilyaccessible
trainingmaterialsfor targeted
capacities,etc.) duringthe3-yearperiod
of performance.

(2) Shareknowledgeamongpartners
so that keypersonnelresponsiblefor
grantimplementationcoordinatecross-
programmatic,placed-based
approaches.Theapplicantmust

describetheoutreachmethodsthatwill
beusedto achievethis outcome.
Examplesincludeestablishingregular
partnerdialogues,andstructuredpeer
exchange. Accordingto theproposed
methods,the applicantshouldestablish
andspecifytheanticipatedoutputs(e.g.,
numberof meetings,Webpostings,
numberof participatingpartners,total
staffexposedto newlearningand
promisingpractice,numberof briefings,
issuanceof monthlyfact sheets,etc.)
duringthe3-yearperiodof performance.
MUD will work with granteesto support
knowledgesharingandinnovationby
disseminatingbestpractices,
encouragingpeerlearning, publishing
data analysisandresearch,andhelping
to incubateandtestnewideas.

Ii. ExpandCrass-CuttingPolicy
Knowledge.

Broadeningtheuseof successful
modelsto othercommunitiesrequires
definitive evidenceof whichpolicies
work andhow,andaplan for public
disseminationof this information.

To achievefull points,theapplicant
mustindicatewhatdatatheyand/or
partnerorgaflizationswill collecton
outcomesfor thedefinedtargetarea
(e.g., changesin commuting time,
improvedhealthoutcomes,VMT
measures,etc.).Thegranteemust
document aplanto engagecredible
policy researchersto assistin the
analysisof thatdatain ordertomeasure
policy impact,andclarify theextentof
datathatwill bemadeavailableto those
researchersthroughadata-sharing
agreement.

(1) For household-leveldata,this may
bean agreementwith auniversityor
otherpolicy researchgroupthat
regularlyproducespeer-reviewed
researchpublications.

(2) Forparcel-relateddata,this
agreement maybewith aregional
planning, non-profit,orgovernment
agencythatprovidesconsolidatedlocal
dataon aregularbasisto thepublic for
free.

Theapplicantshouldspecifically
describe how theyintendto disseminate
policy lessonslearnedduringthe
planningprocessto adiverserangeof
potentialaudiences,including
policymakers,otherregionalconsortia,
andinterestedcommunity leadership.
The collectionmethodandspecificdata
elementswill notbeprescribedby MUD,
butmaybedeterminedby the applicant.

The applicantmustestablishend
providetheanticipatedoutputswithin
theperiodof performance.Examples
includethenumberofpolicy
publications,numberof research
studies,anticipateddistributionof
findings,etc.

B. Evaluationand SelectionProcess.
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1. RatingandRanking.
Evaluationteamsmadeup of a

representativefrom DOT, HUD, and
EPA initially will evaluateeach
applicationasto how well it scores
againstthe“RatingFactors” identified
below,andwill assignit ascoreon a
scaleof 1—100.Thescoringsystemwill
not determinethespecificprojectsthat
will beselectedfor funding;rather,the
scoringsystemwill beusedto generate
a list of highly recommendedprojects.
Thehighly recommendedprojectswill
thenbeforwardedto asenior-level
reviewteamfor review,andthe senior-
levelreviewteamwill makefunding
recommendationsto theSecretariesof
DOT andMUD, basedon how the
projectperformedunderthefour rating
factors,how eachprojectaddressesthe
ProgramGoalsidentified in SectionI.B,
andstatutorydistributional
considerationsrequiredin theNational
InfrastructureInvestmentsprovision of
the FT 2010 Consolidated
AppropriationsAct for theDOT
PlanningGrants.Thereviewteamswill
includesenior-levelrepresentatives
from thethreePartnershipfor
SustainableCommunitiesagencies:
DOT, MUD, andEPA.
VI. ApplicationandSubmission
Information

A. AddressToRequestApplication
Package.Applicationsare availableon
theFederalWeb site www.Grants.gov.
To find this fundingopportunityat
Grants.gov,go to http://www.grants.gov/
applicants/find_grant_opportunities.jsp
at thewww.GrantsgovWeb site, where
you cansearchby agencyand/or
performaBasicSearch.Additional
information on applying through
Grants.govis availableathttp://
WWw.grants.gov.

B. ContentandFormofApplication
Submission.Applicantseligible to apply
underthis NOFAareto follow the
submissionrequirementsdescribed
below:

1. Pre-Application.Unlessotherwise
indicated in this joint notice, applicants
shouldsubmitpre-applicationsand
applicationsin accordancewith the
proceduresspecifiedin theTIGERII
DiscretionaryGrantNOFA. To submit
anapplication,pleaseaccesshttp.//
www.dot.gov/recovery/ost/tigerii/
index,htmlorhttp://www.hud.gov/
sustainability.Pre-applidationsmustbe
submittedby thePre-Application
Deadline,which is July 26, 2010,at 5
p.m. EDT. Thepre-applicationsystem
will behostedby DOT, on behalfof
DOTandMUD, andwill openno later
thanJune23, 2010, to allow prospective
applicantsto submitpre-applications.
Final applicationsmustbesubmitted

throughGrants.govby theApplication
Deadline,which isAugust23, 2010, at
5 p.m. EDT. TheGrants.gov“Apply”
functionwill open onJuly 30, 2010,
allowing applicantsto submit
applications.While applicantsare
encouragedto submitpre-applications
in advanceof thePre-Application
Deadline,pre-applicationswill not be
revieweduntil afterthePre-Application
Deadline.Similarly, while applicants
areencouragedto submitapplications
in advanceof theApplicationDeadline,
applicationswill not beevaluateduntil
aftertheApplication Deadline.Awards
will not bemadeuntil afterSeptember
15, 2010.

To applyfor fundingthrough
Grants.gov,applicantsmustbeproperly
registered.Completeinstructionson
how to registerandsubmitapplications
canbefoundat www.grants.gov.Please
beawarethatthe registrationprocess
usuallytakes2—4 weeksandmustbe
completedbeforeanapplicationcanbe
submitted.If interestedparties
experiencedifficulties at anypoint
duringtheregistrationor application
process,pleasecall thetoll free
Grants.govCustomerSupportMotline at
1—800—518—4726,Mondayto Friday
from 7 a.m. to 9 p.m EDT.

Applicantsmustsubmitapre-
applicationasStage1, whichqualifies
applicantsto submitanapplicationin
Stage2. An applicationsubmitted
duringStage2 thatdoesnot correlate
with aproperlycompletedStage1 pre-
applicationwill not beconsidered.

2. ContentsofPre-Applications.An
applicantfor aTIGERII PlanningGrant
or aCommunity ChallengePlanning
Grantshouldprovide in its pre-
application form, all of theinformation
requestedbelowin its pre-application
form.DOT andMUD reservetheright to
askanyapplicantto supplementthe
datain itspre-apphicationbut expect
pre-applicationsto becompleteupon
submission.Applicants mustcomplete
thepre-apphicationformandsubmitit
electronicallyon orprior to thePre-
ApplicationDeadline,in accordance
with theinstructionsspecifiedat
http://www.dot.gov/recovery/ost/
TIGEPJI.Thepre-applicationform must
includethefollowing information:

a. Nameof applicant(if the
application is to besubmittedby more
thanoneentity,a leadapplicantmust
beidentified);

b. Applicant’s DUNS (DataUniversal
NumberingSystem)number;

c. Typeof applicant(State
government,local government,U.S.
territory, Tribal government,transit
agency,portauthority, metropolitan
planningorganization,or other unit of
government);

d. State(s)wheretheprojectis
located;

e. County(s)wheretheproject is
located;

f. City(s) wheretheprojectis located;
g. Zip code(s)wheretheproject is

located;
h. Projecttitle (descriptive);
i. Projecttype: specifyeligible

activitiesproposedfor funding,suchas
transportationplanningactivity, site
areaplan,corridorplan,landassembly
or acquisition,etc.;

j. Projectdescription:describethe
projectin plain Englishtermsthat
would begenerallyunderstoodby the
public,usingno morethan50 words;
this shouldbepurelydescriptive,not a
discussionof theproject’sbenefits,
background,oralignmentwith the
selectioncriteria in this description;

k. Totalcostof theproject;
I. Totalamountof TIGERII Planning

GrantandCommunityChallenge
PlanningGrant fundsrequested;

m. Contactname,telephonenumber,
emailaddress,andphysical addressof
the applicant;

n. Type of jurisdiction wherethe
project is located(urbanorrural);and

o. An assurancethat local matching
fundsarecommittedto support20
percent or moreof anytransportation
planningactivitiesto be funded.(This
requirementdoesnotapplyto projects
locatedin ruralareas).

3.Applications.An applicationfor a
TIGERII PlanningGrant ora
Community ChallengePlanningGrant
shouldincludeall of theinformation
requestedbelow.DOTandMUD reserve
the right to askanyapplicantto
supplementthe datain its application,
butexpectapplicationsto becomplete
upon submission.

a. StandardForm SF—424,
Applicationfor FederalAssistance.
Please seewwwO7.grants.gav/assets/
SF424Instructions.pdffor instructions
on howto completetheSF—424,which
is partof thestandardGrants.gov
submission.Additional clarifying
guidanceandFrequentlyAsked
Questions(FAQ5)to assistapplicantsin
completingtheSF—424will beavailable
athttp://www.dot.gov/recoverylost/
TIGERIIbyJuly 30, 2010,whenthe
“Apply” function within Grants.gov
opensto acceptapplicationsunderthis
notice.

b. In Respondingto theFirst and
SecondRatingFactor. (Attachmentto
SF-424).A TIGERII PlanningGrantand
HUD CommunityChallengeGrant
applicationmustinclude information
requiredfor DOTand1-IUD to assess
eachof theratingfactorsspecifiedin
SectionIII (ApplicationReviewand
RatingFactors).Applicantsare



FederalRegister/Vol. 75, No. 121/Thursday,June 24, 2010/Notices 36253

encouragedto demonstratethe
responsivenessof a projectto any and
all of theratingfactors with themost
relevantinformationthatapplicantscan
provide,regardless of whether such
informationhasbeenspecifically
requested, or identified, in this notice.

In orderto fulfill therequirementsof
thefirst ratingfactor, anapplicantmust:

(1) Submitanarrativedescribinghow
theapplicantwill usethefunding
soughtto achieveits desiredoutcomes
andhow thedesiredoutcomessupport
the six Livability Principles.The
narrativeshouldalsostatetheproblems
orbarrierstheprojectseeksto address,
why theyareanimpedimentto
promotinga moresustainablefuturefor
theapplicantcommunity,andthe
outcomesthe projectseeksto achieve.

(2) Submitdatasupportingany
assertionsmadeaboutthe expected
outcomes,aswell asthenatureandthe
extentof theproblemsor barriersthe
projectseeksto remove.

In respondingto thesecondrating
factor, applicantsmustprovidea
narrativeto discusstheir project
outcomes,outputs,andperformance
measures.Applicantsshouldalso
identify importantmilestones(e.g., the
endof specificphasesin aniultiphase
project),whichshould alsobeclearly
indicatedin theproposaltimeline.
Applicantsshouldalsoidentify
potentialobstaclesin meetingoutcomes
andoutputsandrelatedperformance
measuresanddiscussstepstheywould
taketo respondto theseobstacles.
Finally, applicantsshould describehow
projectevaluationinformationwill be
obtained,documented,and reported.

Applicantsshouldsubmitaworkplan
that includesthefollowing:

(1) ProposedActivities. Briefly
describetheoverallactivity youpropose
to undertake,including any coordinated
components thatwill not bedirectly
fundedunder theTIGER II Planning
GrantProgramortheCommunity
ChallengePlanningGrantProgram.
Describetheregionalor local
significanceof theprojectandwhether
it is apartof acomprehensiveregional
plan.Includepublic outreachand
participationactivities,including
minority anddisadvantaged
populations.

(2) Usesof Funds/Budget.Indicate
how you will use thegrant fundsyou
areseekingby providing alist or table
showingthe amountof fundsbudgeted
for eachactivity you will undertaketo
achieveyour desiredresult.Indicatethe
entityresponsiblefor eachuseand
activity, including anyelectedbodiesor
bodiesappointedby electedofficials.
Specifyadministrativecosts.

(3) ProjectCompletionSchedule.
Briefly describetheprojectcompletion
schedule,includingmilestonesin each
monthfor thecritical management
actionsfor you andany other entity
whose cooperationorassistanceis
necessaryto achieve your desired result,
includingthe enddates of each required
actionandyour expected metricsand
results.

(4) PerformanceMeasures.List the
performancemeasuresyou will useto
evaluatethesuccessofyour projector
activity, aswell asthebenchmarksyou
expectto reachduringthetermof the
grant andatimelinefor reachingthem.

c. In Respondingto the ThirdRating
Factor.Applicantswill notreceivefull
points if theydo notsubmitevidenceof
afirm commitmentandtheappropriate
useof leveragedor matchedresources
underthegrantprogram.Suchevidence
must beprovidedin theform of letters
of firm commitment, memoranda of
understanding,orothersigned
agreementsto participatefromthose
entities identifiedaspartnersin the
application.Eachletterof commitment,
memorandumof understanding,or
agreementto participateshouldinclude
theorganization’sname,theproposed
level of commitment,andthe
organization’sresponsibilitiesasthey
relateto theproposedproject. The
commitmentmustbesignedanddated
by anofficial of theorganizationlegally
able to makecommitmentson behalfof
the organization.Applicantsshould
describehow theywill ensurethat
commitmentsto sub-granteeswill be
honoredandexecuted,contingentupon
anawardfromDOT or MUD.

(1) Applicantsmustsupporteach
sourceof contributions,cashor in-kind,
both for therequiredminimum and
additionalamounts,by aletterof
commitmentfrom thecontributing
entity, whetherapublic orprivate
source.Thelettermustdescribethe
contributedresourcesthatyou will use
in theprogramandtheir designated
purpose.Staffin-kind contributions
shouldbegivenamonetaryvaluebased
on thelocal marketvalueof thestaff
skills. If you do not providelettersfrom
contributorsspecifyingdetailsandthe
amountof theactualcontributions,
thosecontributionswill not becounted.

d. In Respondingto theFourth Rating
Factor. DOTand HUD will consider
how theapplicantentity is organized
andhow it will function in
implementingthegrant.Theapplication
shouldincludea descriptionof the
leadershipresponsibilitiesand
proceduresfor allocatingresources,
settinggoals,andsettlingdisputes.It
should alsoincludean explanationof
thecapacityandrelevant,recent

experienceoftheapplicantentity.The
applicationshouldalsoinclude a
descriptionof theapplicant’s
experiencein outreachefforts involving
low-incomepersons,particularlythose
living in revitalizationareaswhere
fundsareproposedto beused,residents
of public housing,minorities,socially
andeconomicallydisadvantaged
individuals,non-Englishspeaking
persons,and personswith disabilities.

Applicantsshould demonstratethat
theyeitherhavesufficientpersonnelor
theability to procurequalified experts
orprofessionals,with theknowledge,
skills, andabilitieswith relevant
experienceto carryouttheproposed
activity.

Contactinformationis requestedas
partof theSF—424.This information
will beusedin orderto informparties
of theselectionof projectsfor funding,
aswell asto contactpartiesin theevent
additionalinformationis needed.

e. PageLimit.Applicationsshouldbe
limited to atotal of 15 pages.MUD and
DOT will not referto Websitesfor
informationpertinentto thenarrative
response.All applicationsshould
includeadetaileddescriptionof the
proposedprojectandgeospatialdatafor
the project,including amapof thearea
to beplannedandwhereotherwork
will occur.

C. SubmissionDatesand Times.All
pre-applicationsmustbesubmittedin
accordancewith theinstructions
specifiedathttp://www.dot.gov/
recovery/ost/TIGERII.Thepre-
applicationsystemwill behostedby
DOT, on behalfof DOTandMUD. Final
applicationsmustbesubmitted
electronicallythroughGrants.gov.Pre-
applicationsaredueby July 26, 2010, at
5 p.m. EDT, andapplicationsmustbe
submittedby August23, 2010,at 5 p.m.
EDT.

D. FundingRestrictions.Applicants
shouldalsobeawarethatDOT is
acceptingapplicationsfor capital
expendituresassociatedwith surface
transportationprojectsin theTIGER II
DiscretionaryGrantnotice(DocketNo.
DOT—OST—2010--0076).As partof that
program,applicantsmayrequest
planningfundsassociatedwith their
capitalrequest.IfDOT awardsplanning
fundingto anapplicantto theTIGER II
DiscretionaryGrantprogram,the
fundingavailablethroughthis notice
will belessenedby thatamount.
Further,DOThastheoptionto useless
thanthe$35 million permittedin the
statuteandmaydo so basedon
distributionalrequirementsor theneed
to fund highly recommendedcapital
grantapplications.
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VII. Award AdministrationInformation

A. AwardNotices.
1. ApplicantsSelectedfor Award.

Projectsselectedfor aTIGERII Planning
Grantwill beadministeredby oneof
DOT’s modal administrations,pursuant
to a grantagreementbetweentheTIGER
II PlanningGrantrecipientandtheDOT
modal administration.

MUD awardeeswill berequiredto
negotiatea final statementof work and
will enterinto a CooperativeAgreement
with MUD. The CooperativeAgreement
will alsocontainan agreedupon Logic
Model identifying specificactivitiesand
performancecriteriato bereported
againstover a periodoftime. MUD
granteesmustmeettherequirements
containedin theGeneralSectionto
MUD’s FT 2010FundingNotices.

2. AdjustmentofFunding.DOTand
MUD reservetheright to fund lessthan
thefull amountrequestedin an
applicationbasedontheavailability of
funds,geographicdiversity, andto
ensurethatthe maximumnumberof
grantsmaybemade.

3. MUD grantrecipientsmustcomply
with applicableFederalrequirements,
including compliancewith theFair
HousingandCivil RightsLaws
applicableto all Federalawards.

B. AdministrativeandNationalPolicy
Requirements.

1. EnvironmentalRequirements.All
applicantsthatare proposingto use
grantfundsfor landacquisitionmust
comply with MUD’s environmental
procedures.In accordancewith 24 CFR
50.19(b)(1),(9), and (16), all other
eligible activitiesassistedby MUD funds
underthis NOFA arecategorically
excludedfrom environmentalreview
undertheNationalEnvironmental
Policy Act of 1969and arenotsubject
to environmentalreviewunderthe
relatedlawsandauthorities.For
applicantsrequestinggrantfunds for
transportation planning,NEPAis not
typically triggered(andevenif
triggered,categoricalexclusions
typically exist).However,if anyprojects
plannedwith fundingunderthis NOFA
moveto theconstructionphaseand
Federalfundsarelatersought for
construction,all appropriateNEPA
analyseswill needto becompletedprior
to anyFederalexpenditures.

UnderMUD’s environmental
procedures,for thoseapplications
involving landacquisitionactivities
requiring environmentalreview,the
notification of awardto aselected
applicantwill constituteapreliminary
approvalby MUD, subjectto the
completionof anenvironmentalreview
of theproposedsite(s),and the
executionby HUD andtherecipientof

a Grant Agreement.Selectionfor
participation (preliminaryapproval)
doesnotconstituteapprovalof the
proposedsite(s).Eachproposalwill be
subjectto aHUD environmentalreview,
in accordancewith 24 CFRpart50, and
theproposalmaybemodifiedor the
proposedsitesrejectedasa resultof that
review.

Submissionof anapplication
involving a projectrequiringan
environmentalreviewwill constitutean
assurancethat theapplicantshall assist
MUD in complyingwith 24 CFR pert 50
andshall:

(1) SupplyHUD with all available,
relevantinformationnecessaryfor MUD
to performfor eachpropertyany
environmentalreviewrequiredby 24
CFR part 50;

(2) Carry out mitigatingmeasures
requiredby MUD orselectalternate
eligible property;and

(3) Not acquire,rehabilitate,
demolish,convert,lease,repair, or
constructproperty,nor commit or
expendMUD or local fundsfor these
programactivitieswith respectto any
eligible property,until MUD approvalof
thepropertyis received.

For assistance,contacttheHUD
EnvironmentalReviewOfficer in the
MUD Field Office servingyourarea.

Contactinformationis requestedas
partof theSF—424.DOTwill usethis
informationto inform partiesof DOT’s
decisionregardingselectionof projects,
aswell asto contactpartiesin theevent
that DOT needsadditional information
aboutanapplication.

2. Administrativeand Indirect Cost
Requirements.Forreferenceto the
Administrative Costrequirementsand
Indirect costrequirements,pleasesee
0MB CircularsA—21, A—87, andA—122,
asapplicable.

C. ReportingRequirements.HUD
Award Agreementswill include the
termsandconditions of theaward
including thereportingrequirements.

1. Final Work PlanandLogicModel.
Final work planandcompletedLogic
Model aredue60 daysafterthe effective
dateofthegrantagreement.Seethe
GeneralSectionfor detailedinformation
ontheuseof the“Master” eLogicModel.

2. Successfulapplicantswill be
requiredto submithi-annualandfinal
programreportsaccordingto the
requirementsof theawardagreement.
Yourbi-annualandfinal reportmust
includeacompletedLogic Model, form
MUD—96010,approvedand
incorporatedinto youraward
agreement,showingspecificoutputs
andoutcomeresultsagainstthose
proposedandacceptedaspart of your
approvedgrantagreement.

3. Financialreportingrequirements
include,but arenot limited to, the
submissionof thefinancialstatus
report,SF—425,hi-annually.

VIII. Other Information

A. CompliancewithFair Housingand
CivilRightsLawsandAffirmatively
FurtheringFair Housingfar Community
ChallengePlanntngGrant Applicants

Fair MousingandCivil RightsLaws:
1. With the exceptionof Federally

recognizedIndian tribesandtheir
instrumentalities,applicantsandtheir
sub-recipientsmustcomply with all
applicablefair housingandcivil rights
requirementsin 24 CFR 5.105 (a),
including, but not limited to, theFair
MousingAct, Title VI of the Civil Rights
Act of 1964,andthe RehabilitationAct
of 1973.

2. If you are a federally recognized
Indiantribe, you mustcomply with the
nondiscriminationprovisions
enumeratedat24 CFR 1000.12,as
applicable.SeetheGeneralSectionfor
further instructionson this requirement.

3. AffirmativelyFurtheringFair
Housing:Section808(e)(5)of theFair
HousingAct imposesa duty onMUD to
affirmatively furtherthepurposesof the
Fair MousingAct in its housingand
urbandevelopmentprograms.This
obligationfurtherappliesgenerallyto
recipientsof HUD funds, including
thoseawardedand announcedunder
MUD’s FY 2010 fundingnotices. Your
applicationmustincludeadiscussion
on how yourproposedplans
affirmatively further fair housing;
applicationsthatinclude specific
activitiesandoutcomesthat addressthis
requirementwill beratedhigher.
Applicantsfor CommunityChallenge
PlanningGrantsthataretribal
governmentsarenotsubjectto the
affirmatively furtheringfair housing
submissionrequirementin theGenera]
Section.

B. AdditionalEnvironmental
Requirements.A Finding of No
SignificantImpact(FONSI)with respect
to theenvironmenthasbeenmadefor
this NOFA in accordancewith HUD
regulationsat24 CFR part50, which
implementsection102(2)(C)of the
NationalEnvironmentalPolicyAct of
1969 (42 U.S.C. 4332(2)(C)).TheFONSI
is availablefor public inspection
between8 a.m. and5 p.m. weekdaysin
theRegulationsDivision, Office of
GeneralCounsel,Departmentof
HousingandUrbanDevelopment,451
SeventhStreet,SW., Room10276,
Washington,DC 20410—0500.Due to
securitymeasuresattheMUD
Headquartersbuilding, anadvance
appointmentto reviewtheFONSI must
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bescheduledby callingtheRegulations Dated:June~I8,2010.

Division at202—708—3055(this is not a RayLaHood, U

toll-free number). Secretary,DepartmentofTransportation.
ShaunDonovan,
Secretary,DepartmentofHousingand Urban
Development.
IFRDoc. 2010—15353Filed 6—21—10;4:15 pml
BILLING cooc 4210—67—P



0MB Number: 4040-0004

Expiration Date: 01/31/2009

Application for FederalAssistanceSF-424 Version 02

1. Type of Submission:

fl Preapplication

LI Application

~ Changed/Corrected Application

‘2. Type ofApplication: ‘II Revision, select appropriate letter(s):

New

Continuation ‘Other (Specify)

~ Revision

* 3. Date Received: 4. Applicant Identifier:

campleled by Granls.gsv spas submissisii r
5a. Federal Entity Identifier: ‘5b. Federal Award Identifier:

~L
State use Only:

6. Date Received by State: ~ 7. State Application Identifier: —

8. APPLICANT INFORMATION:

‘a. Legal Name:

‘b. Employer/Taxpayer Identification Number (EIN/TIN): c. Organizational DUNS:

d. Address:

Sireeti: 1
Street2:

‘City: —~

County:

State:

Province:

‘Country: USA: UNITED STATES I
‘Zip/Postal Code:

e. Organizational Untt:

Department Name: Division Name:

ii

f. Name and contact information of person to be contacted on matters involving this application:

Prefix: First Name:

Middle Name: f I
Last Name:

Suffix:

Title: LI
Organizational Affiliation:

~---____ 1
* Telephone Number: T Fax Number:

I



0MB Number: 4040-0004

Expiration Date: 01/31/2009

[APPlication for FederalAssistanceSF-424 Version~~j

9. Type of Applicant 1: Select Applicant Type:

C- —~- I

Type of Applicant 2: Select Applicant Type:
—J

[__________

Type of Applicanl 3: Select Applicant Type:

!~
‘Other (specify):

—

10. Name of Federal Agency:

Agency I
11. Catalog of Federal Domestic Assistance Number:

CFDA Tille:

-P
* 12. Funding Opportunity Number:

~BL-SF424FAMILV-ALLFORMS ~J
‘Title:

UMBL-SF424Family-AllForms

13. Competition Identification Number:

.

Title:

14. Areas Affected by Project (Cities, Counties, States, etc.):

* 15. Descriptive Title of Applicant’s Project:

Attach supporting documents as specified in agency instructions.

,A,dd Attachments__j [~~eteAttachmei~~]IView Attachments



0MB Number: 4040-0004
Expiration Date: 01/31/2009

Application for FederalAssistanceSF424 Version02

16. Congressional Districts Of:

‘a. Applicant L1~ ~1 ‘b. Program/Prolect T ~1
Attach an additional list of Program/Project Congressional Districts if needed.

Add Attachment II I
17. Proposed Project:

‘a. Start Date: L11 b. End Date: L I
18. Estimated Funding ($):

a. Federal I
‘b. Applicant [_ —

‘c.State I________________
‘d. Local

‘eother

* f. Program Income I
g. TOTAL

* 19. Is Application Subject to Review By State Under Executive Order 12372 Process?

LI a. This application was made available to the State under the Executive Order 12372 Process for review on

LI b. Program is subject lo E.O. 12372 but has not been selected bythe State for review.

LI c. Program is not covered by E.O. 12372.

‘20. Is the Applicant Delinquent On Any Federal Debt? (If “Yes”, provide explanation.)

LIVes LIN0 I I
21. *By signing this application, I certify (1) to the statements contained in the list of certifications** and (2) that tile statements
herein are true, complete and accurate to the best of my knowledge. I also provide the required assurances” and agree to
comply with any resulting terms if I accept an award. I am aware that any false, fictitious, or fraudulent statements or claims
may subject me to criminal, civil, or administrative penalties. (U.S. Code, Title 218, Section 1001)

LI “IAGREE

“The list of certilications and assurances, or an internet site where you may obtain this list. is contained in the announcement or agency
specific instructions.

Authorized Representative:

Prefix: I ~ * First Name: L
Middle Name: I 1
‘Last Name:

Suffix:

‘Title: L___________________________________________________________
‘Telephone Number: j Fax Number: [ ~~~1
‘Email:

‘Signature of Authorized Representative: ~~ieied by Grasls.gov span subeiissios. * Date Signed: j~~rnpIeiedby Grasis.govspas submission.1

Authorized for Local Reproduction Standard Form 424 (Revised 10/2005)
Prescribed by 0MB Circular A-i02



0MB Number: 4040-0004

Expiration Date: 01/31/2009

Application for FederalAssistanceSF-424 Version 02

* Applicant Federal Debt Delinquency Explanation

The following field should contain an explanation if the Applicant organization is delinquent on any Federal Debt. Maximum number of
characters that can be entered is 4,000. Try and avoid extra spaces and carriage returns to maximize the availability of space.



Introduced: 07/28/10 By: TODD APO (BR)

CITY COUNCIL
CITY AND COUNTY OF HONOLULU

HONOLULU, HAWAII
CERTIFICATE

TitIe~ RESOLUTION AUTHORIZING THE MAYOR OR THE MAYOR’S DESIGNEE TO APPLY FOR FUNDS FROM
THE UNITED STATES DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT (HUD) UNDER THE
COMMUNITY CHALLENGE PLANNING GRANT PROGRAM AND TO ENTER INTO INTERGOVERNMENTAL
AGREEMENTS WITH HUD FOR SAID FUNDS.

BUDGET 08/04/10 CR-247 — RESOLUTION REPORTE
AMENDED IN CD1 FORM.

D OUT OF COMMITTEE FOR ADOPTION AS

COUNCIL 08/18/10 CR-247 AND RESOLUTION 10-214, CD1 WERE ADOPTED.

ANDERSON Y APO Y CACHOLA Y DELA CRUZ Y DONOHUE Y

GARCIA Y KOBAYASHI Y OKINO Y TAM Y

I hereby certify that the above is a true record of action by the Council of the City and County of Honolulu on this RESOLUTION.

(~Q
B RNICE K. N. MAU, CITY CLERK

RESOLUTION 10-214, CD1

Committee: BUDGET



DEPARTMENT OF PLANNING AND PERMITTING

CiTY AND COUNTY OF HONOLULU
650 SOUTH KING STREET,

7
TR FLOOR • HONOLULU, HAWAII 96813

PHONE: (808) 768-8000 • FAX: (808) 768-6041
DEPT. WEB SITE: www.honoluludpp.org • CITY WEB SITE: www.honolulu.qov

KIRK W. CALDWELL
ACTING MAYOR

DAVID K. TANOUE
DIRECTOR

ROBERT M. SUMITOMO
DEPUTY DIRECTOR

(KS)

September 13, 2010

The Honorable TOdd K. Apo, Chair
and Members

Honolulu City Council
530 South King Street, Room 202
Honolulu, Hawaii 96813

Dear Chair Apo and Councilmembers:

Subject: Resolution 10-214, CD1

g;~ ~
-~ ~ —~rn
—

~-~fl1

~
~ ~

cM

Attached is a copy of the completed grant application authorized by the above
Resolution. This application requests $2,893,270 under the U.S. Department of
Housing and Urban Development (HUD) Community Challenge Planning Grant
Program. The application was submitted on August 20, 2010. We hope to hear from
HUD within the next 45 days.

DKT:js

Should you have any questions, please call me at 768-8000.

Attachment

APPROVED:

Kirk W. CaIdwell
Acting Mayor

David K. Tanoue, Director
Department of Planning and Permitting

lu rs,

DEPT. COM. 719
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A Transit-OrientedHousingStrategyfor Honolulu

Summary Information

Grant Program: HUD Community Challenge Planning Grant FY2OIO
Funding Opportunity Number: FR-5415-N-12

Submitted: August 20, 2010 via http://www.grants.gov

Applicant: Department of Planning and Permitting
City and County of Honolulu
650 S. King Street,

7
th Floor, Honolulu, Hawaii 96813

Contact: Kathy Sokugawa, Planning Division Chief
Direct: (808) 768-8053, Fax: (808) 527-5041
Terrance Ware, TOD Administrator
Direct: (808) 768-8294

Total Project Cost: $11,876,169
Funds requested: $2,893,270
Cost share: $8,982,899 (76%)

Project Period: November 1, 2010 through October 31, 2013

1.0 ProjectSummary

With a $5.6 billion investment in a new 20-mile rail transit system in our urban
core, the City and County of Honolulu has a once-in-a-lifetime opportunity to
maintain and promote transit-oriented housing for low and moderate income
families. To leverage nearly $9 million from public, private and nonprofit sources
committed to this project, the City is seeking $2.9 million in USDOT and HUD
funding to develop and implement a Transit-Oriented Housing Strategy for
Honolulu.

The project addresses a growing crisis—Honolulu is one of the most expensive
places to live in the United States and the 3rd most expensive homeownership
market in the country. Wages provided by a service-sector economy reliant on
tourism have not kept pace with the cost of housing—forcing residents to live
farfrom their jobs. As a result, 64% of Honolulu residents spend over 45% of
their income on housing and transportation expenses combined.

Directly aligned with the Livability Principles of the Partnership for Sustainable
Communities, this strategy will employ a multi-prong approach that includes (1)
coordination among all the entities involved in affordable and workforce
housing in Honolulu, (2) policy changes to preserve existing affordable and
workforce housing and encourage the construction of new units, and (3) a
catalytic demonstration project to pilot these policy tools and create a new
model for public-private partnerships. Once complete, the project will provide
“truly affordable” housing, broaden access to economic opportunity and



alleviate gentrification pressures.

Now is the time to capitalize on our investment in rail—before land values rise around the rail alignment and while we have
the excitement of experienced and passionate leaders in the local housing community. These stakeholders are engaged and
ready to partner with the City and the State of Hawaii to create lasting programmatic and structural changes that result in
measurable improvements in housing affordability near rail.

2.0 The Needfor a Transit-Oriented HousingStrategy for Honolulu

2.1 Honolulu’s housing affordability crisis is among the most serious in the nation
Nearly 2,500 miles from the mainland United States, Honolulu is Hawaii’s largest urban area and the epicenter of the state’s
housing crisis. Though renowned for its natural beauty and tropical climate, its full-time residents struggle everyday with
extraordinary costs of living compared to families in the continental states. Honolulu is the

3
td most expensive urban area in

the United States, trailing only the New York City boroughs of Manhattan and Brooklyn in affordability.’ The City and County
of Honolulu squeezes over 900,000 residents onto the Island of Oahu—an area less than half the size of Rhode Island.

Driving Honolulu’s high cost of living is the cost of housing. In 2009, it. ranked as the
3

rd most expensive homeownership
market and

2
sd most expensive rental market in the country.2 According to a 2009 study by the Center for Housing Policy,

the median home price in Honolulu was $450,000, yet the median annual salary earned in Honolulu was only $54,540. To
qualify for homeownership, the average household needed to earn over $134,000 a year—246% of the area median income
(AMI). At these levels, the high cost of housing severely affects not only low income households but also workforce
households, defined in Honolulu as those earning less that 140% of AMI.

With a service-sector economy dominated by tourism, Honolulu’s household incomes make housing affordability
unobtainable for all but its wealthiest residents. Although the “visitor” industry brings over four million people to each year
to Honolulu, it offers comparatively low wages for full-time residents that have not kept pace with increasing housing prices.
Between 2000 and 2008, housing prices increased 38% nationally while Honolulu’s median single-family home price rose
112% and the median condominium price rose 160%. During the same period, household incomes in Hawaii only rose 38%.~

High housing prices have real effects on Honolulu’s families. Most commonly, households are forced to accept lengthy
commutes in traffic with the worst travel-time loss in the country—with peak-period automobile trips in Honolulu taking an
average of 47% longer due to traffic congestion.4 While 53% of Honolulu households spend over 30% of their income on
housing, 64% spend over 45% of their income on housing and transportation expenses, the true measure of affordability.S
This gap reveals that roughly 15% of households with seemingly affordable housing have transportation costs that push
them outof the affordable range.

2.2 Rail presents a narrow but powerful opportunity for Honolulu to act
Conceptualized in the 1960s, the Honolulu High-Capacity Transit Corridor Project moved closer to reality when the State
authorized Honolulu to levy a surcharge on the general excise tax to fund the rail project in 2005. In 2008, voters approved
steel-on-steel rail as the transit project technology. With $1.55 billion in financial support from the Federal Transit
Administration, the total $5.6 billion investment in transit will create a rail corridor extending 20 miles from western side of
the island to its urban core. It is anticipated to be completed by 2019. By 2030, 69% of the Honolulu’s population and 83% of
its jobs are expected to be located within the rail corridor.6

‘The Council for Community and Economic Research’s ACCRA Cost of Living Index. First quarter of 2010.
2 The Center for Housing Policy’s 2009 Paycheck to Paycheck Report: Wages and the Cost of Housing in America.

~us. CensusBureau and Honolulu Board of Realtors
Honolulu High-Capacity Transit Corridor Project Environmental Impact Statement, INRIX 2008.

~The Center for Transit-Oriented Development and the Center for Neighborhood Technology.
~Honolulu High-CapacityTransit Corridor Project Final Environmental Impact Statement, 2010.

City and County of Honolulu HUD Community Challenge Planning Grant Application 8/2010 Page 2 of 15



Rail will not only mitigate future
congestion pressures and reduce
automobile dependence but can
also promote more livable and
sustainable communities along its
alignment. Embracing transit-
oriented development (TOD) as
part of the rail project, Honolulu
established a special TOO district
framework in 2008 to
concentrate future growth into
the rail corridor, and community-
based neighborhood TOO
planning is underway for nearly
all future stations in the rail
corridor.

By combining affordable housing with access to high-quality transit, Honolulu can provide “truly affordable” housing by
reducing housing and transportation costs and broaden access to opportunity by better connecting workers to jobs and
businesses to employees. While transit-oriented housing holds promise for affordability, it also presents time-sensitive
challenges. Land values are expected to rise along the rail corridor, which can benefit neighborhoods in need of
revitalization but can also displace families from established neighborhoods as the demand for housing near transit grows.
This gentrification pressure, coupled with the already high cost of constructing new housing, means units along the rail
corridor could become even farther out of reach for those who could most benefit from living near high-quality public
transportation.

3.0 Key Barriers and Project Outcomes

3.1 Key Barriers and Actions
The challenges to affordable housing in Honolulu are daunting. Highly unionized construction trades, the need to import
nearly all building materials and the extremely limited availability of developable land (less than 1%) result in housing units
aimed to the high-end of the market and virtually no new supply at the middle-to-low market segments. Exacerbating these
cost factors is the high cost of upgrading limited capacity infrastructure systems, which is borne almost entirely by new
development. Adding to the lack of supply are conversions of existing rental units into condominiums marketed as
investment properties for off-shore buyers and vacationers, Given the complexity of these challenges, this project will
address three key barriers of transit-oriented housing that we expect to have the most success in overcoming.

3.1.1 State and local entities involved in affordable and workforce housing are notcoordinated in a manner that
prioritizes projects near transit
While the State of Hawaii and the City and County of Honolulu now recognize the need to promote affordable housing near
transit, they have yet to coordinate their various activities externally between jurisdictions and internally between different
agencies. Additionally, state and local entitlement and regulatory processes complicate many development projects—
affordable and workforce housing are no exception. Given the opportunity presented by rail to provide truly affordable
housing, now is the time for these various agencies to align their programs and policies and revise entitlement processes to
encourage this type of development.

Honolu!u High-capacity Transit
corridor Project Alignment

- - - Rail Alienmenil
Rail Station HaIr.Mite Zanos

• Project Rail Stations
o Plan ECtensions
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Project Focus #1: This project will implement a comprehensive governance and partnership building program that will
remove barriers to coordinating housing and transportation policy and promote collaboration between the public and
private sectors. Partnership building will include an Executive Task Force modeled on the Partnership for Sustainable
Communities that will include the state and local agencies necessary to effectively implement a coordinated transit-
oriented housing strategy. The project will also create a Steering Committee composed of other important affordable and
workforce housing interests. All stakeholders will work towards better coordination of existing and new policies and
programs. ______________________________________________________________________

3.1.2 Honolulu cannot produce as many affordable and workforce housing units as it loses
From 2007 to 2011, Honolulu’s affordable and workforce households—defined locally as those earning less than 140% of
AMI—were projected to need an average 2,923 new units peryear to meet demand.7 yet, from 2007 to 2009, Honolulu
produced an average of only 1,661 new units, the vast majority mostly aimed at higher-income households. Households
dependant on rental housing were particularly hurt. During the same period, Hawaii lost 3,159 rental units to condominium
conversion8—a dynamic that will only worsen in Honolulu as land values along the rail corridor increase. Existing affordable
rental housing near transit will undoubtedly be pressured to charge higher rents or convert to condos, forcing these
households to move farther from transit and the access it provides to job centers and important services. Without
government assistance and encouragement, developers will respond primarily to demand for housing near transit from the
highest-income segments and will construct any new affordable and workforce housing far from job centers and transit
where land is cheapest.

Project Focus #2: The project will conduct a strategic plan to guide revision of existing and creation of new policy tools
focused on: (1) financial tools to help overcome the challenges of land, labor and construction material costs of housing
near transit and (2) the entitlement, code and permitting processes to encourage preservation of existing affordable and
workforce housing units near transit and development of new units where possible.

3.1.3 The complexity of transit-oriented housing development increases risk for Honolulu’s developers
The market for TOO—and especially transit-oriented affordable and workforce housing—is unproven in Honolulu. TOO often
requires land assembly and rezoning, which can lead to lengthy acquisition and complicated entitlement processes. Adding
low and moderate income housing to a site only complicates the equation. As does the challenge of aggregating multiple
finance sources with often conflicting requirements and timing and the unfamiliarity of local banks with mixed-use projects.
Developers are understandably reluctant to assume “first mover” risks without assurance that a project can succeed.
Multiple stakeholders have stressed the need for the City to prove its capacity to engage in public-private partnerships and
demonstrate the feasibility of transit-oriented affordable and workforce housing in Honolulu.

Project Focus #3: The City and County of Honolulu will partnerwith local developers, nonprofits, and financial institutions
to create a catalytic demonstration project that proves the feasibility of transit-oriented housing projects by reducing
the time and cost of such development in Honolulu. This catalytic project might include the rehabilitation of an existing
residential rental building, acquisition ofan existing vacant office or industrial building for adaptable reuse, orthe
donation of land from one of Hawaii’s private institution’s or endowments’ for land banking or development.

3.2 Project Outcomes and Livability Principles
The project seeks to maintain housing affordability near transit through three key outcomes that are directly aligned with
the Partnership for Sustainable Communities’ Livability Principles.

3.2.1 Maintain “truly affordable” housing
By pairing lower housing costs with lower transportation costs, the project seeks to provide true affordability for Honolulu’s
households. Locating affordable and workforce housing near transit ensures that the benefits of lower-cost housing are not
offset by higher transportation costs—especially for households affected the most. Specifically, the project’s long-term goal
is to maintain and reduce the percentage of Honolulu households who expend more than 45% of household income on
housing and transportation.

‘ Hawaii Housing Policy Study, SMS, 2006

8 Hawaii State Data Book, DBEDT, 2009
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Livability Principles addressed: Promote equitable, affordable housing; Provide more transportation choices;
Coordinate and leverage federal policies and investment

3.2.2 Broaden access to opportunity
By better connecting workers to jobs and its businesses to the workforce, the project seeks to improve Honolulu’s economic
competitiveness. When households can access to major employment centers with transit, they have more job opportunities,
and productivity is less likely to suffer as a result of traffic delays. Specifically, the project’s long-term goal is to maintain and
increase the number of households at 140% ofAMI and below that have access to high-quality rail transit.

Livability Principles addressed: Provide more transportation choices; Enhance economic competitiveness

3.2.3 Alleviate gentrification pressures
By mitigating the pressures that would otherwise displace existing affordable and workforce households from
neighborhoods along the rail corridor, the project will ensures housing with access to transit is inclusive and accessible to a
broad cross-section of the community. Maintaining mixed-income neighborhoods produces better social and economic
outcomes. It also promotes neighborhood stability and keeps the households that will benefit most near transit. Specifically,
the project’s long-term goal is to ensure there is no net loss of affordable or workforce housing units along the rail corridor.

Livability Principles addressed: Promote equitable, affordable housing; Value communities and neighborhoods;
Support existing communities

4.0 Work Plan

4.1 Proposed Activities

4.1.1 Governance and Partnership Building
The first activity, which will carry forth throughout the duration of the project, is to build an internal governance structure
and engage the relevant stakeholders needed to implement the project. These internal and external relationships are shown
on the organizational chart on the following page.

To build the internal governance structure, the City will dedicate two full-time and two half-time TOD staff positions in the
Department of Planning and Permitting to this project, plus provide additional commitments at the executive and staff
levels. The dedicated full-time positions will be (1)TOD Affordable Housing Liaison, who will be charged with project
oversight and high-level dealings with development partners, and (2) TOO Affordable Housing Coordinator, who will ensure
a timely entitlements and public financing process by closely tracking and following up on project applications, program
amendments and legislation. The existing TOO Administrator and a clerical Secretary would be devoted half-time to this
project.

To provide executive level participation, the City will convene an interagency Executive Task Force modeled after the federal
Partnership forSustainable Communities to make decisions regarding Honolulu’s transit-oriented housing strategy. The
Executive Task Force will be composed of the local and state agencies charged with implementing transportation, housing,
and land use policy: OPP, Department of Transportation Services (OTS), Department of Community Services (OCS) and the
Mayor’s Office of Housing, and the State of Hawaii Housing Finance and Development Corporation (HHFDC). This Task Force
will meet six times per year throughout the duration of the project.
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To engage the relevant stakeholders, the City will establish a Steering Committee composed of private and nonprofit
affordable housing developers, major employers, unions, community organizations, financial institutions and relevant public
agencies. The Steering Committee will provide outside guidance to the agencies implementing the Honolulu’s transit-
oriented housing strategy, inform policy strategies, and participate in the catalytic demonstration project (both indirectly as
subject matter experts and directly as development partners). Subcommittees may be formed to provide more specialized
advice on such topics as policy changes, project financing, outreach, and community involvement. The Steering Committee
will meet eight times per year throughout the duration of the project.

• Milestone: January 2011, two full-time dedicated project staff positions will be hired.
o Milestone: November 2010, Executive Task Force will hold first meeting.
• Milestone: December 2010, Steering Committee will hold first meeting.

EXECUTIVE TASK FORCE,

City & Countyof Honolulu

Oept. of Planning & Permitting
Dept. of Community Services

Oept. of Transportation Services
Office of the Mayor

State.of1-lawali
Housing Finance &

Development Corporation

PROJECTSTAFF

7 TOO Affordable Housing Liaison \
TOO Affordable Housing Coordinator

TOO Administrator )
TOO Secretary

STEERINGCOMMITTEE

~Non profit Partners’: ( Private Partners

Hawaii Housing Alliance Pier Management Hawaii
Kamehameha Schools Real estate developers

EAH Housing Financial inslitulions
Trust for Public Land : Urban Land Insitule

Unions Major employers

~ Public Partners
HUO

Hawaii Community
Development Authority

KNOWLEDGE SHARING

r Harvard Kennedy School
Living Cities

Philanthropic Collaborative

4.1.2 Implementation of Policy Tools
The second set of project activities is the implementation of policy tools to encourage affordable and workforce housing
near transit. We anticipate the tools will generally be grouped into two categories: (1) financial tools to help overcome the
challenges of land, labor and construction materials costs in Hawaii and (2) entitlement process strategies to encourage the
preservation of affordable and workforce housing units that address the challenges expressed by the development
community in navigating the permitting and code compliance process.

The City and County of Honolulu will work closely with a specialized consultant (such as the Hawaii Community
Reinvestment Corporation or the Hawaii Housing Alliance) to create a strategic policy plan that guides this set of activities.
This study will evaluate the effectiveness in Honolulu of existing financial and entitlement policy tools, as well as ways in
which they can be revised to maintain housing affordability along the rail corridor. This effort will also evaluate new tools to
support this goal—in particular, the consultant will studythe need, feasibility, and mechanisms for creating a TOD housing
fund, which would leverage a new dedicated public revenue source (e.g., surcharge on the excise, sales or conveyance tax)
to generate matching private, public and nonprofit contributions. Modeled on similar local government programs
encouraging housing near transit, the fund could serve as a financial tool for land acquisition or supplemental development
financing for affordable or workforce housing rehabilitation and/or development within 1/~mile of rail transit stations.

Oependant on the conclusions of the strategic planning process, some policy tools will prove to be feasible and others not,
especially during the timeline of the project. The tools identified in the strategic plan will be evaluated by both the Executive
Task Force and the Steering Committee. Although dependant on the strategic plan, potential policy tools are as follows:
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Potential Financial Tools
City and County of Honolulu

Rehabilitation Loan Program

Give high priority to projects within the transit corridor

Community Development Block Grants
(CDBG) and HOME Investment
Partnership Act Funds

Give high priority to projects within the transit corridor

City and County of Honolulu Affordable
Housing Fund (<50% AMI)

Expand eligibility of funds for workforce housing (80-140% AMI) and give high priority to
projects within the transit corridor

Tax Increment Financing (TIP) Advocate for a state constitutional amendment to allow TIF in the transit corridor to capture
the anticipated increase in real property taxes for TOO projects and TOO-related
infrastructure

CRA Funds Encourage financial institutions to give high priority to affordable and workforce housing
projects within the transit corridor

HHFOC Rental Housing Trust Fund,
Rental Assistance Revolving Fund and
Hula Mae Multi-Family Tax-Exempt
Bond Program

Give high priority to projects within the transit corridor and re-introduce a bill to the State
Legislature that would use the programs to guarantee loans for affordable and workforce
housing projects in the transit corridor

HHFDC Low-Income Housing Tax Credit
Program

Increase the tax credit for affordable and workforce housing within the transit corridor

City and County of Honolulu Capital Prioritize projects to address critical infrastructure deficiencies necessary for affordable and
Improvement Program (CIP) workforce housing projects near transit in the City’s CIP

Potential Entitlement Tools

City and County of Honolulu Land Use
Ordinance (LUO) — Nonconformities

Amend the LUO, our zoning code, to relax nonconformity provisions to encourage
rehabilitation of existing housing units in the transit corridor, including provisions relating to
use, lot size, lot coverage, setbacks/yards, and parking

Third Party Ministerial Permit Review Re-introduce a bill to the State Legislature to adopt tax incentives or grants to Third Party
Review companies who expedite ministerial permits

Self-Certification of Code Compliance Allow developers and landowners to self-certify compliance with county codes, an effort
that was piloted previously with qualified architects and engineers

LUO — Parking, Development Rights,
Inclusionary Zoning, and Real Property

Tax Assessments

Amend the LUO to reduce parking standards for TOO since parking is not only expensive but
also difficult to provide on small infill lots.

Amend the LUO to increase development rights (most likely through height bonuses) to
offset the costs of delivering new workforce housing.
Amend the LUO to require a certain percentage of housing built in the transit corridor to fall
within the workforce housing range (80-140% AMI), a recommendation that emerged from
the Waipahu Neighborhood TOO Planning process.
Amend the LUO and the process for assessing real properties to create more incentives for
lot consolidation since small lots prevail throughout the transit corridor, making
redevelopment difficult

Site Review Requirements — Traffic
Impacts

Allow a reduction in the estimated trip generation rates for projects within the transit
corridor to reduce impact fees and reflect the travel patterns of development near transit

City and County of Honolulu Affordable
Housing Credits

Amend the Unilateral Agreement Rules for residential upzonings to give more credits to
affordable units added within the transit corridor (current rules allow 50% credit increase
for affordable housing units in TOO areas)

Most of these policy changes will require amendment to the Revised Ordinances of Honolulu and approval of the City
Council and/or the State Legislature. To this end, for every policy tool that requires legislative approval and modification of
the Revised Ordinances for implementation, the dedicated project staff and others will draft and submit the requisite bills
and resolutions to the appropriate entity with input from the Executive Task Force and Steering Committee.

• Milestone: March 2011, strategic plan consultant will be selected.
• Milestone: January 2011, bills and resolutions for policy changes requiring state legislative approval will be submitted

(State Legislature meets from January through May each year).
• Milestone: August 2011, strategic plan to evaluate policy tools aimed at maintaining housing affordability near transit and

the need, feasibility and mechanism for creating a TOO housingfund will be completed.
• Milestone: November 2011, bills and resolutions for all policy changes requiring City Council approval will be submitted.
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o Milestone: January 2012, bills and resolutions for all policy changes requiring state legislative approval that were not
submitted or passed during the last legislative session will be re-submitted.

• Milestone: May 2012, amendments to Land Use Ordinance, Building Code and permitting rules will be completed.

4.1.3 Catalytic Demonstration Project
Given the yet unproven market for transit-oriented housing in Honolulu, discussions with multiple public and private
stakeholders determined the need for the City, in partnership with local nonprofit organizations and developers, to lead a
catalytic demonstration project. The purpose of the project is to prove the feasibility of transit-oriented housing, test the
newly-implemented policy tools and demonstrate the City’s willingness to engage in public-private partnerships to
accomplish TOO projects.

In light of the continued loss of affordable and workforce housing units near transit, the high costs of developing new units
for replacement, and the inability of many low and moderate-income households to afford home ownership, the project will
focus its demonstration efforts on protecting existing multi-family rental units near transit. This effort will look at a variety of
models — land trust or rehabilitation loans, perhaps in exchange for their preservation at affordable levels for up to 30 years.
Existing commercial or industrial buildings may also be converted to affordable or workforce residences under this effort.

To identify preservation opportunities, the City will use the guidance of the Executive Task Force and project Steering
Committee to engage a local real estate consultant to conduct a study that inventories existing affordable and workforce
housing units along the rail corridor that are under threat from rising property values. The consultant will also inventory
vacant properties in the rail corridor that are suitable for development of new housing units and existing buildings that
could be converted to residential use with a substantial portion dedicated to those making 80-140% AMI.

After being identified, potential projects will be prioritized by the Steering Committee based on an agreed upon set of
criteria that will likely include: Proximity to rail transit station; Expiration of deed restriction; Cooperation of landowner or
potential purchaser; Number of units to be preserved; Condition of property. This strategy will mitigate the negative effects
ofgentrification anticipated in older communities like Waipahu and Aiea-Pearl City, which will be served by thefirst two
phases of rail construction.

Once a property, or several smaller properties, have been selected for the demonstration project, the City will work with the
appropriate private, nonprofit and/or institutional partners to couple the per unit subsidy with other available financing
and entitlement tools, such as the City’s Rehabilitation Loan Program and the State’s Low-Income Housing Tax Credits. This
project will allow pilot implementation of changes to the policy toolkit.

Based on its specific needs, the project will then proceed through the following phases, where applicable: Acquisition; Pre-
development planning, Financing; Entitlements/permitting; Construction; Inspection; and Operations and maintenance.
Construction management will be conducted by the private or nonprofit partner.

• Milestone: February 2011, property inventorystudy consultant will be selected.
• Milestone: August 2011, property inventory study will be completed.
• Milestone: August 2011, criteria for prioritizing demonstration project opportunities will be created and agreed to by

Executive Task Force and Steering Committee.
• Milestone: October 2011, potential projects will be prioritized based on established criteria.
• Milestone: December 2011, catalytic demonstration project(s) will be selected.
• Milestone: November 2012, financing package will be in place for catalytic demonstration project(s).
• Milestone: November 2013, construction will be completed on rehabilitation project(s).

4.1.4 Knowledge sharing and reporting
Given the innovative approach of this project—marrying transit and affordable housing policies—it is important to carefully
document the process and share these details, along with its effectiveness in producing the desired outcomes with other
interested parties locally and nationally. The City and County of Honolulu will partnerwith the Hawaii Housing Alliance, the
Living Cities Philanthropic Collaborative, and the Ash Center for Democratic Governance and Innovation at the Harvard
Kennedy School to document and disseminate this information. Further details on this process are described on page 15 of
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this application. The products of this task include quarterly fact sheets on project activities during years 2 and 3 of the grant
and a policy report evaluating Honolulu’s transit-oriented housing strategy.

• Milestone: November 2011, first quarterly fact sheet will be distributed to compiled recipient list.
• Milestone: November 2013, policy report evaluating Honolulu’s transit-oriented housing strategy will be completed.

4.2 Project Budget

4.2.1 Budget Overview
Total Federal Funding Requested Total Cost Share Total Total Total Grand Total

Yearl JYear2
Personnel

Year3 Yearl IYear2 Year3 ‘(earl Year2 Year3 Yearsl-3

Salary $0 $0 $0 $280,483 $320,733 $320,733 $280,483 $320,733 $320,733 $921,949
Fringe Benefits $0 $0 $0 $110,218 $125,366 $125,366 $110,218 $125,366 $125,366 $360,950

contractual costs $325,000 $0 $0 $120,000 $80,000 $0 $445,000 $80,000 $0 $525,000
Other Directcosts $0 $2,250,000 $0 $0 $7,500,000 $0 $0 $9,750,000 $0 $9,750,000
Indirect Costs $40,170 $278400 $o $0 $0 $0 $40,170 $278,100 $0 $313,270

Total Costs $365,170 $2,528,100 $0 $510,701 $8,026,099 $446,099 $875,871 $10,554,199 $446,099J $11,876,169

4.2.2 Detailed Budget

IUIJ~kLbU1iL~tl

Contribution to Total Project Budget

Personnel - City & State Agencies . HUD Grant Applicant
Department of Planning & Permitting $0 $716,050
Department of Community Services $0 $40,050
Department of Transportation Services $0 $18,000
Office of the Mayor $0 $60,550
Hawaii Housing Finance & Development Corporation $0 $33,300

$0 $867,950
Fringe on City & State Pei~onnel
County of Honolulu rate of 39.83% $0 $332,441
State of Hawaii rate of 36.96% $0 $12,308

$0 $344,749
Personnel - Steering Committee
Steering Committee meetings $0 $36,000
Catalyst project advisors 50 $18,000

$0 $54,00tr
Fringe on Steering Comm ittee Personnel
30% basis used for Hawaii job market SO $16,200

Contractual Costs
Land Use Ordinance Amendment Study $0 $200,00~
Strategic Policy Plan Study $175,000 $0
Property Inventory Study $150,000 $0

$325,000 $200,000
Other Direct Costs
HUID project contribution (e.g., 45 units @$50,000 subsidy each) $2,250,000 sq
PierManagement project contribution (e.g., 100 units @550,000 subsidyeach) $0 $5,000,000
Kamehameha Schools property contribution $0 $2,500,000

$2,250,000 $7,500~0D
Indirect Costs
DPPindirect rate of 12.36%for FY2O11 on HUD requested funds $318,270 $0

24%
,S5L,S~

76%
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4.3 Project Completion Schedule

GovernanceandPartnershipBuilding
0O•.

II Policy Tools • Milestone

1 ; See narrative for details.

Catalytic DemonstrationProject
• ~•~• ~• e

IV KnowledgeSharingand Reporting
• e

I I I I I I I I •I I I
Month 0 3 6 9 12 15 18 21 24 27 30 33 36

November 2010 May 2012 November 2013

4.4 Outputs, Outcomes, and Performance Measures

4.4.1 Expected Outputs
• Two full-time dedicated project staffpositions will be hired by January 2011
• One interagency Executive Task Force will be created by November 2010
• One project Steering Committee will be created by December 2010
• One strategic plan evaluating policy tools and the need, feasibility and mechanism for creating a TOO housing fund

will be completed by August 2011
• Two package of bills and resolutions implementing policy changes submitted for state legislative approval by

January 2012
• One package of bills and resolutions implementing policy changes submitted for City Council approval by

November 2011
• One set of amendments to Land Use Ordinance, Building Code and permitting rules completed by May 2012
• One property inventory study completed by August 2011
• 145 housing units within the rail corridorcreated or preserved at affordable and workforce levels for up to 30

years by November 2013
• Three online training sessions on federal award financial management and program performance assessment
• Eight quarterly fact sheets summarizing project activities distributed to local and national entities interested in

coordinating housing and transportation policy
• One policy report evaluating Honolulu’s transit-oriented housing strategy

4.4.2 Expected Outcomes
Short-Term

• Improved housing and transportation policy coordination and improved government collaboration with private
and nonprofit stakeholders

• Enhanced, tested policy tools that maintain and promote transit-oriented affordable and workforce housing

• Increased acceptance and credibility of transit-oriented housing among private and nonprofit stakeholders
Long-Term

• Increased truly affordable housing that reduces both household housing and transportation costs
o Broadened access to opportunity that connects employees to-employers
• Alleviation of gentrification pressures so existing low and mid-income households are not displaced from rail

station communities -
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4.4.3 Performance Measures
Short-Term

• Percentage change in time to complete entitlement and permitting process per project
• Number of times a newly-created or modified policy tool is used in a transit-oriented affordable or workforce

housing development or rehabilitation project
• Number of affordable and workforce housing units within the rail corridor proposed for development or

rehabilitation and preservation
Long- Term

• Percentage change in households spending more than 45% of income on housing and transportation combined
• Percentage change in households at 140% AMI and below with access to rail transit
• Net change in affordable orworkforce housing units within the rail corridor

DOT and HUD Required Outcomes
• Household transportation costs and the proportion of low- and very-low income households within a 30-minute

commute of major employment centers
• Number of infill developments along the rail corridor and dollar amount of private investment along the rail

corridor

5.0 Leveraging and Collaboration

To make the most of HUD’s contribution, the City and County of Honolulu and its partners will provide a match of up to
$8,982,899 towards this important and timely project. Additionally, the City’s $5.6 billion transit project, of which the
federal government is contributing $1.55 billion, is the most substantial match being placed on thetable for this effort to
coordinate housing and transportation policy in Honolulu.

5.1 DPP Match
As the primary coordinator of this project, DPP will commit $1,202,613 to the project over a period of 3 years.

5.1.1 Staff Commitment
7.5% OPP Executive Task Force Member ($118k) for 3 years = $26,550
2 TOO staff positions ($45k and $80k) for 2.75 years $343,750
50%TOO Administrator ($120k) for 3 years = $180,000
50% TOO Secretary ($35k) for 3 years = $52,500
15% Planning Division Chief ($90k) for 3 years = $40,500
10% Planning Branch Chiefs (2 @ $80k) for 3 years = $48,000
15% Planner VI ($55k) for 3 years = $24,750

plus fringe benefits on above personnel (County rate of 39.83%) = $285,203

5.1.2 DPP Studies
Land Use Ordinance Amendment for TOO (FY2O1O funding) = $200,000

5.2 DCS Match
See attached letter of support from OCS pledging participation in the project and modification of existing programs.
Primarily, OCS will work to establish a special priority for transit-oriented workforce housing projects in its annual Request
for Proposalsfor the Community Development Block Grant and HOME Investment Partnership Act programs and/or its
Section 8 project-based voucher program. OCS has already committed $2,000,000 in HOME funds for a 308-unit rental
housing project within mere blocks of the East Kapolei rail transit station. In-kind service contributions, which total$56,078
over a period of 3 years, also include:

7.5% OCS Executive Task Force Member ($118k) for 3 years = $26,550
10% OCS Assistant ($45k) for 3 years = $13,500

plus fringe benefits on above personnel (County rate of 39.83%) = $15,952
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5.3 DTS Match
See attached letter of support from OTS committing to participate in the project and ensure multi-modal connectivity
between affordable/workforce housing in the rail corridorand rail stations. In-kind service contributions, which total
$25,203 over a period of 3 years, also include:

5% OTS Executive Task Force Member ($118k) for 3 years = $11,250
5% OTS Assistant ($45k) for 3 years = $6,750

plus fringe benefits on above personnel (County rate of 39.83%) = $7,169

5.4 Office of the Mayor Match
See attached letter of support from the Acting Mayor committing staff from the new Office of Housing to participation in the
project. In-kind service contributions, which total $84,782 over a period of 3 years, also include:

15% Mayor’s Office Task Force Member ($79k) for 3 years = $33,550
20% Mayor’s Office Assistant ($45k) for 3 years = $27,000

plus fringe benefits on above personnel (County rate of 39.83%) = $24,117

5.5 HHFDC Match
See attached letter of support from HHFOC committing to participation in the project and leverage of existing programs and
activities to make this effort more effective. These include evaluation of low income housing tax credits, tax-exempt revenue
bonds, and interim construction and equity gap financing programs. In-kind service contributions, which total $45,607 over a
period of 3 years, also include:

7.5% HHFOC Task Force Member ($88k) for 3 years = $19,800
10% HHFDC Assistant ($45k) for 3 years = $13,500

plus fringe benefits on above personnel (State rate of 36.96%) = $12,308

5.6 Steering Committee Match — The project Steering Committee has been consulted and convened in the planning of
this project and the preparation of this grant application. Initial membership, which may be expanded to include
unrepresented interests, includes:

• Hawaii Housing Alliance
• Kamehameha Schools
• Private real estate development/investment firms
• Nonprofit housing developers

• The Trust for Public Land and Oahu Land Trust
• Community representatives
• Local financial institutions
• Urban Land Institute
• Commercial real estate brokerage firm

• U.S. Department of Housing and Urban Development (local office)
• Hawaii Community Development Authority

All members support the goals of this project and are committed to guiding its execution. See attached letters of support
sample expressions of commitment. Should the City be awarded the HUD grant, some members have also expressed
interest in public-private partnerships with the City for the acquisition, rehabilitation and/or development of affordable or
workforce housing in the transit corridor. Exclusive of these potential partnerships, in-kind service contributions total
$62,400:

15 members @ 24-2 hour meetings = 720 person-hours @ $50 per hour = $35,000
5 members advising catalyst project 3 hours per month during years 2 and 3 = $18,000

plus fringe benefits on above personnel (30% basis used for Hawaii job market) = $16,200

More’specific commitments include that of Pier Management Hawaii, a local housing developer and asset/property
manager, which, in addition to offering its full services, has pledged up to $5M of project equity to this project should the

City and County of Honolulu HUD Community Challenge Planning Grant Application 8/2010 Page 12 of 15



City be awarded the HUD grant. See attached letter of support from CEO Charles Wathen, who is so confident of the success
of this project that he is willing to offer his company’s own money to broaden its scope and impact.

Additionally, Kamehameha Schools, the largest private land owner in Hawaii and the organization charged with creating
educational opportunities for people of Hawaiian ancestry, has committed to initiate a demonstration project on property
it owns near one of several rail stations for the purpose of this project—a conservative estimated land/building value of
$2.5M—should the City be awarded the HUD grant. See attached letter of support for additional information.

TOTAL MATCH = up to $8,982,899

$1,482,899 in in-kind contributions plus up to $7,500,000 for the catalytic demonstration project(s) that are only
available for this effort should the City be awarded the HUD Community Planning Challenge Grant.

Rating Factor 3 — Per Capita Income: To evaluate an applicant’s score on the leveraging and collaboration rating factor,
HUO and DOT take into account the per capita income in the applicable jurisdiction relative to the metropolitan area.
This measurement presents challenges for a community like Honolulu, where the jurisdiction (the City and County of
Honolulu) is conterminous with the metropolitan area (the Island of Oahu). To provide data for this requirement, we
calculated using 2000 U.S. Census data the per capita income for communities along the rail corridor. While the City and
County of Honolulu has a per capita income of $21,998, the communities along the rail corridor have a per capita income
of $19,305. Some of the older communities the rail system will serve are particularly needy, such as Waipahu and Kalihi
which respectively have per capita incomes of $14,538 and $13,349.~

6.0 Capacity

6.1 Participating Agencies, Organizations and Staff
The Project will be led by the agencies responsible for planning, transportation, and housing policy within the City and
County of Honolulu.

As the primary grant applicant, the Department of Planning and Permitting will coordinate the project activities with its
fellow Executive Task Force agencies. DPP is the agency responsible for strategic planning on the island of Oahu and
enforcement of the current zoning and building codes. This Department enforces the City’s affordable housing requirements
and also spearheads the Neighborhood TOO Planning in each of the rail station areas. Kathy Sokugawa, Chief Planner, will
be closely involved in all project activities. She brings unparalleled institutional knowledge of government programs to this
effort and is the author of numerous local and state legislative bills on TOO.

Terrance Ware, Administrator of DPP’s TOD Division, will be the primary project manager. His division is charged with
forming public-private partnerships to implement the concepts that emerge from the Neighborhood TOO Plans and to
spread awareness of the City’s TOD program. He has more than 29 years of community revitalization experience in both the
public and private sectors and was head of the Denver Department of Housing and Neighborhood Development prior to
coming to Honolulu. An experienced organizational leader and manager, Ware has extensive local and national experience
with redevelopment efforts, mixed-use urban infill projects, mass transit corridors, transportation-oriented developments,
neighborhood planning, and community development.

The Department of Community Services (OCS) will also be closely involved in the project and serve on the Executive Task
Force. OCS administers many of the City’s housing services, including home ownership programs, rental subsidy programs
and the City’s Fair Housing Program. DCS supports the development of affordable housing and public facilities through the
Community Development Block Grant and HOME Investment Partnerships programs. The Department administers grants to
nonprofit organizations, provides community-based economic development assistance, and administers several loan
programs, including the Residential Rehabilitation Loan Program, the Honolulu Solar Roof Initiative Loan Program, the
American Dream Down Payment Initiative Loan Program, and the Adult Residential Care Home Loan Program. OCS has

~Community Profiles: By Development Plan Subareas, Honolulu Department of Planning and Permitting, 2006
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successfully partnered with other agencies to fund, construct and operate more than 800 affordable housing units since
1990 and administers leases of City-owned properties to nonprofit entities to provide more than 1,000 affordable rental
units and 550 elderly rental units.

The Department of Transportation Services (DTS) will be involved in coordinating the location of potential project sites near
future transit stations and providing guidance on all transportation-related project issues. OTS is the City department
responsible for all city streets and performing citywide transportation planning. OTS also coordinates federal highway and
transit funding, administers traffic calming projects, conducts traffic safety public education media campaigns, updates the
Oahu Bike Plan, and oversees the contractor operating Honolulu’s existing public transit system, TheBus. The Rapid Transit
Division within the Department is responsible for administering project oversight for the Honolulu High-Capacity Transit
Corridor Project.

The Hawaii Housing Finance and Development Corporation (HHFOC) will participate. It is the primary agency charged with
overseeing affordable housing finance and development in Hawaii. HHFOC administers low income housing tax credit, tax-
exempt revenue bond and interim construction and equity gap financing programs, in addition to homeowner assistance
programs. HHFOC is led by a nine-member board and executive director, Karen Seddon. Her work includes forging
collaborative relationships with affordable housing developers and financiers, expanding the State’s capacity to construct
and maintain affordable housing units, as well as developing and implementing the HHFOC’s strategic goals.

Sample of project Steering Committee members — private, nonprofit, public, community

Pier Management Hawaii is a privately-held residential real estate property management company with over 100
employees based in the state. Its CEO, Charles Wathen, has over 30 years of experience in developing, rehabilitating and
managing housing projects across several states. He has sat on several local task forces and committees and recently
completed his term as a board member of the State’s Hawaii Housing and Finance Development Corporation. He is also a
founder of the Hawaii HousingAlliance, a nonprofit dedicated to making affordable homes a reality for the workers and
families of Hawaii.

Kamehameha Schools was founded by the will of Bernice Pauahi Bishop, a descendant of Hawaiian royalty and the great-
granddaughter of King Kamehameha I. Its mission is to educate Hawaiian children and operates several school campuses
statewide. It is the largest private landowner in the state of Hawai’i. Income generated from its residential, commercial and
resort leases, as well as diverse investments, fund the schools’ maintenance and operations. The Schools’ endowment has
experienced dramatic growth over the past few years, resulting in a total portfolio value of $7.66 billion as of June 30, 2006.

EAH Housing is a nonprofit corporation founded on the belief that attractive affordable housing is the cornerstone to solving
many social justice issues. With a staff of over 375, EAH develops low-income housing, manages 81 properties in California
and Hawaii, and plays a leadership role in local, regional and national housing advocacy efforts. EAH has a local Honolulu
office run by Vice President Kevin Carney and takes an active role in affordable housing policy discussions in addition to
working directly on affordable housing projects. Mr. Carney is currently responsible for the management of 1,445 rental
apartments on the island of Oahu and the expansion of EAHs portfolio throughout the Islands.

The Hawaii Community Development Authority is in charge of redeveloping two key areas of Oahu—Kakaako and Kalaeloa.
For the 500-acre in-town area of Kakaako, HCDA’s goal is to recreate a “live, work, visit, learn and play” neighborhood and
has influenced the development of about 1,300 affordable housing units since 1976.

6.2 Capacity to Manage Grants and Meet Reporting Requirements
The City Department of Budget and Fiscal Services (BFS), which manages all of the City’s grant funds, has been awarded the
Certificate for Excellence in Financial Reporting from the Government Finance Officers Association for the last 21 years. BFS
develops and oversees the grant financial management system that includes adhering to federal and state budget
management requirements, completing all financial reporting, and conducting monitoring of sub-recipient agreements. BFS
works closely with the City’s administrative staff to facilitate proper procurement requirements and to control program
expenditures. Additionally, the City’s administrative staff has established and maintains an expenditure tracking system that
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monitors daily expenditures, which is utilized to develop a program budget and cost allocation plan that explains how
operational cost (e.g., rent) is allocated to all programs.

6.3 Capacity Building and Knowledge Sharing
The project will increase the capacity of partner organizations to manage federal grants through a series of online
information provisions, including webinars and podcasts, for project staff, Executive Task Force members (OPP, OCS, OTS
and HHFOC) and select Steering Committee members. Given Hawaii’s geographic isolation, this strategy is preferred over in-
service trainings. These online tools will allow a master trainer familiar with the federal grant process to build local capacity
related to the techniques necessary for solid financial management and skills required to perform program performance
assessment and evaluation. The goal is to train 12 public agency staff members and eight Steering Committee members
through three online training sessions during the three-year period.

Additionally, the structure of the project—involving collaboration between multiple agencies and private and nonprofit
partners through the creation of an interagency Executive Task Force and the project Steering Committee—lends itself to
sharing knowledge regarding cross-programmatic coordination and implementation of the grant. In addition to Task Force
and Committee meetings, the project staff will produce quarterly fact sheets on the activities of the project for distribution
to other interested parties, around the state and the nation, on best practices on the intersection of planning, housing, and
transportation policy during the second and third year of the grant. The Hawaii HousingAlliance and the Living Cities
Philanthropic Collaborative will help compile a master recipient list of at least 50 individuals and organizations and assist
with the dissemination of this information.

To broaden the use of successful models to other communities, the project will engage the Ash Center for Democratic
Governance and Innovation at the Harvard Kennedy School to produce a policy report evaluating Honolulu’s transit-
oriented housing strategy. This document will compile information included in the activity fact sheets and analyze collected
data on the projects outcomes: the change in households spending over 45 percent of their income on housing and
transportation combined, the change in households below 140% of AMI that have access to rail transit, and the number of
existing affordable and workhouse housing units within the rail corridor preserved. All data collected during the duration of
the project, including any additional data obtained by the City and County of Honolulu, will be made available for Ash Center
to evaluate the success of Honolulu’s transit-oriented housing strategy. The Ash Center will engage several second-year
Harvard Kennedy School Master of Public Policy graduate students who are required to complete a Policy Analysis Exercise
to graduate—the end product of which is a detailed, 40-50 page evaluation of a specific policy topic. Once complete, this
report will be published via the Ash Center and the City and County of Honolulu’s website and a copy provided to all project
participants, recipients of the quarterly fact sheets, members of the Honolulu City Council, and Hawaii State officials
engaged in housing and transportation policy. The Ash Center will also conduct one in-person presentation to all project
participants and City and County of Honolulu officials.

7.0 List of Attachments

1. Support letterfrom the Office of the Mayor
2. Support letter from Department of Community Services
3. Support letter from Hawaii Housing Finance and DevelopmentCorporation
4. Support letterfrom Pier Management Hawaii
5. Support letter from Kamehameha Schools
6. Support letter from Bank of Hawaii
7. Support letter from The Trust for Public Land
8. Support letter from EAH Housing

**Oue to the 10-page limitation on attachments, letters of support from the Department ofTransportation Services, Hawaii

Housing Alliance, and The Resort Group were received but not submitted with this application. Similarly, the County of Honolulu
federal indirect rate and Honolulu City Council Resolution 10-214 authorizing DPP to apply for the HUD Community Challenge
Planning Grant were not submitted but are available by request.
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~1~!hCITY COUNCIL
CITY ANH%~[~ J~,~OLULU No.

RESOLUTION

RELATING TO THE TRANSFER OF FUNDS.

WHEREAS, Section 2-17.2(c)(1), Revised Ordinances of Honolulu 1990, as
amended,requiresthat the Honolulu City Council approve by resolution any transfer of
fundsbetweenactivitieswheneverthecumulativeamountof transfersfrom or to an
activity totals in excess of the lesser of $100,000 or 10 percent of the amount
appropriated for that activity, whichever is less; and

WHEREAS, the Department of Planning and Permitting (DPP) was awarded a
U.S. Department of Housing and Urban Development (HUD) grant to conduct a study
on affordablehousingin thetransitcorridor; and

WHEREAS, thegrantprovides$2,383,423,but only on areimbursablebasis;
and

WHEREAS, it is the intentto spendsomeof thegrantfundson consultant
servicesfor which DPPwill be invoiced on amonthlyor similar basis,but no morethan
$100,000at atime; and

WHEREAS, theDPP’scurrentOperatingBudgetdoesnot providefor the
advancingof City fundsfor this reimbursementgrant;and

WHEREAS, the Provisionfor GrantsandPartnershipsactivity in Section10 of
Ordinance11-10for fiscal year2012 providesfundingfor grantadvancesto agencies
thatdo not havefundsbudgetedfor thispurposein thecurrentoperatingBudget; and

WHEREAS, atransferof $100,000for theCity andCountyof Honolulu’sgrant is
requiredto meetthegrantprogramneedof theDPPfor purposesof “front ending”
paymentsthatwill be reimbursedby HUD; now, therefore,

BE IT RESOLVEDby the Honolulu City Council that$100,000in GeneralFund
moniesbetransferredbetweenthefollowing activities:

From To Amount Fund
Provisionfor Grants DPP $100,000 General
andPartnerships(CE) Planning(CE)

and

DPPTrans.R12
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CITY COUNCIL
CITY AND COUNTY OF HONOLULU No.

RESOLUTION

BE ~TFURTHER RESOLVEDby the Council of the City andCountyof Honolulu
thattheMayor of the City andCounty of Honolulu, or his designee,is herebyauthorized
to carryout theprovisionsof this Resolution;and

BE IT FINALLY RESOLVEDthatcopiesof this Resolutionbetransmittedto the
Director of PlanningandPermittingandthe Director of BudgetandFiscal Services.

INTRODUCEDBY:

DATE OF INTRODUCTION: ____________________

Honolulu, Hawaii Councilmembers
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